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From the Attorney’s Pen... 
by Richard J. Sakoda, JD

Hello everyone!  This month I would like to share about 
the efforts the attorneys at Sterling & Tucker make to be 
the very best at what they do.

While all Hawaii attorneys have a general ethical 
requirement to maintain their competency in their 
area of legal practice, the only mandatory continuing 
education requirement is 3 hours of ethics each calendar 
year.  In other words, continuing legal education (or 
CLE) is “voluntary”, and the Hawaii State Bar Association 
maintains a program for “Voluntary” CLE.  Many 

attorneys, whether practicing on their own or in law firms large and small, maintain their skills by voluntarily 
attending CLE courses, attending professional conferences and associating with various professional groups 
that can help sharpen their skills.  But this varies a great deal from attorney to attorney, and it is all “voluntary” 
insofar as the Hawaii State Bar Association and the Hawaii State Supreme Court do not “require” continuing legal 
education (except for 3 credits of ethics).

CLE and professional development has always been a priority at Sterling & Tucker.  The attorneys at Sterling 
& Tucker belong to a variety of professional organizations, including such organizations as the American Bar 
Association (ABA), the Hawaii State Bar Association (HSBA), the American Academy of Estate Planning Attorneys 
(AAEPA), the National Association of Elder Law Attorneys (NAELA), the Hawaii Estate Planning Council (HEPC), and 
various specialized sub-groups (called Sections) of such organizations, such as the Estate Planning and Probate 
Section of the HSBA, the Elder Law Section of the HSBA, and the Special Needs Section of NAELA, among others.

In order to maintain our skills at a national level, the attorneys at Sterling & Tucker travel to out-of-state 
professional conferences at least once a year.  In May, I attended NAELA’s Annual Meeting in Scottsdale, Arizona, 
and Michelle Hobus attended the AAEPA Spring Summit in Houston, Texas.  In Hawaii, we typically attend the 
HSBA Convention and the prestigious Hawaii Tax Institute, both held in the Fall.

We also cram a great deal of CLE into our schedules during the year.  As members of the AAEPA, that organization 
requires its member attorneys to complete a minimum of 36 hours of CLE each year.  By way of comparison, 
California has a 25 CLE hour requirement for attorneys, New York has a 24 CLE hour requirement, and Hawaii has a 
3 CLE hour requirement (all ethics).  The attorneys at Sterling & Tucker all meet the AAEPA requirement and often 
far exceed it.

CLE isn’t limited to attorneys.  Sterling & Tucker also invests in its paralegals by having them complete CLE courses 
during the year, and it isn’t unusual for paralegals to be sent to out-of-state conferences for additional training.

All of our efforts culminate in our ability to serve you, our clients.  It allows us to provide you with the latest 
strategies, to monitor national and local trends, and to produce the most technically advanced documents 
available to the average person.  We will continue our policy of maintaining our skills and knowledge so that you 
can always rely on us for your legal needs.

                                     With Much Aloha,
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Overlooked Hawaii-Specific Tax Benefits
Sterling & Tucker, Inc. (CPA) provides income tax planning and compliance services for individuals, trusts 
and estates, and small business owners.  However, we also possess knowledge about other types of 
taxes, and are available to advise and assist clients with these matters as well.  The following are often 
overlooked tax benefits for Hawaii taxpayers.

Real Property Tax Homeowner’s Exemption
The City and County of Honolulu grants a homeowner’s exemption valued at $80,000, which reduces 
the assessed property value in determining the amount of real property tax owed.  The exemption is 
$120,000 for homeowners 65 years and older.  If you are blind, deaf or totally disabled, you may file 
a claim for an additional $25,000 exemption.  The homeowner’s exemption may only be claimed on 
the owner’s principal home, and the owner must occupy the property.  The claim for exemption (Form 
BFS-RP-P-3 or may be done online) must be filed by September 30, 2014 for the 2015-2016 fiscal year 
ending June 30.  If you are unsure whether you have a homeowner’s exemption on your property, go 
to www.honolulupropertytax.com, click on “Property Search”, and then enter your address.  Click on the 
displayed property address, and then click on the “Assessed Values” link on the left side of the page.  You 
will then be able to see whether you have a property exemption.  Reminder- should the property no 
longer be your principal home (for example, you rent the property), you must notify the City and Coun-
ty of Honolulu within 30 days to remove the homeowner’s exemption by filing Form BFS-RP-P-43.

The larger home exemption amounts for low-income homeowners age 75 and older have been re-
pealed.  Additional exemption amounts were granted in $20,000 increments for each 5 years of age, 
which started at $140,000 for age 75, with a maximum of $200,000 for individuals of at least age 90.

Real Property Tax Credit for Homeowners
City and County of Honolulu homeowners may be eligible for a real property tax credit.  First, you must 
have a homeowner’s exemption in effect (see previous topic).  Second, you may not own any other real 
property.  Finally, the combined income of all titleholders for a calendar year may not exceed $50,000.

You must apply annually for this credit.  The application (Form T-RPT100) for tax year 2015-2016 is avail-
able in Summer 2014.  The deadline for applying is September 30, 2014.  Information is available at 
http://www1.honolulu.gov/budget/treasury_division.htm.

Disability Exemptions for Income and General Excise Taxes
Hawaii income taxpayers are allowed $1,144 for each exemption (self, spouse, dependent, and an ad-
ditional exemption for age 65 and older).  However, if a person is blind, deaf, or totally disabled, they are 
entitled to an exemption of $7,000.  The impaired person must submit a completed Form N-172 signed 
by a qualified healthcare practitioner to claim this benefit.  
Form N-172:  http://files.hawaii.gov/tax/forms/2012/n172.pdf  
Instructions:  http://files.hawaii.gov/tax/forms/2012/n172ins.pdf 
Impaired individuals are also eligible for general excise tax (GET) benefits.  A person may exclude up to 
$2,000 of gross income per year from GET.    Additionally, the remaining gross income will be taxed at a 
rate of ½ of 1% (0.5%).  The 0.5% Honolulu County surcharge is also not applicable.

If you have any questions about these tax benefits, please contact your Sterling & Tucker, Inc. CPA (Lau-
rie Young-Kagamida, Jo Ochs, or Kent Kasaoka).

by Kent Kasaoka, CPA
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SCAMS...we too often hear about them in the news, or through friends and family.  While everyone is a target, 
the most heartbreaking are the ones aimed toward seniors.  These scam artists pull at our emotional strings by 
fueling fear into our minds.   They set our hearts racing after a solution, which usually results in lost savings.

The worst part is some of them are lawful.  They disguise themselves enough to make you think they are the 
real thing, but make enough disclaimers to keep themselves within the law.  As potential victims, we need to 
be wiser.  That means looking out for signs of a scam and not letting your fears lead the way.  Don’t rush into 
anything without carefully examining an email or a letter.  If you get a suspicious phone call, ask for their phone 
number.  If they won’t give it to you, it’s a sure sign of a scam.

One of our clients sent this to Jo Ochs, CPA, of Sterling & Tucker, Inc..  It’s post tax season and you’re anxiously 
waiting for an update on your tax returns.  What’s wrong with this?

When I first looked at this, my eyes locked into the username, “irs.gov-irs” which seems legitimate.  I quickly real-
ized the irs.gov should be the website domain, not the username.  The big give away here is that outlook.com 
is shown to be the website domain.  Do not fall into these traps.  There are often viruses within the links that 
could rob data or shut down your computer.  

We have also had clients call us about a letter they received from Record Transfer Services.  This company from 
California claims that all Hawaii homeowners should obtain a copy of their Property Assessment Profile and 
Grant Deed.  DO NOT PAY FOR THIS.  This one is not a scam.  What they are soliciting is legal but is not needed.  
If you would like to obtain this type of information, it is public record and accessible through Hawaii Informa-
tion Service www.hawaiiinformation.com.  You may register as a member and access the information yourself, 
or as a client, you may contact our office at 531-5391 and we will assist you by retrieving the information for 
you.  If ever in doubt, remember, as a client, your phone calls with Sterling & Tucker, LLP are free of charge.  

1-2-3-45-67

John Smith
1234 Aloha Street
Honolulu, HI 96800-0000

From: IRS.gov <irs.gov-irs@outlook.com>
Date: Sat, May 17, 2014 at 7:54 AM
Subject: Verify and Update Return Status (IRS.gov)
To: 
Validate and update your IRS e-file immediately, To Update -  < Click Here >
        USA.gov is the U.S. government’s official web portal.
 
 IRS e-file. Since 1990



Life Changes and Laws Change. Is your trust keeping up with the times?
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Have You Had Your Trust Reviewed Lately?

In This Seminar Learn How To: 
w Protect your assets from nursing home costs.
w Protect your assets for your loved ones from creditors,or in the event of a divorce or lawsuit.
w Have the flexibility you need with changing tax laws.
w Avoid the frustration and unnecessary expenses that come with probate.

Reasons To Review Your Trust
- Death or marriage of a beneficiary
- Birth or adoption of a child
- Child with special needs
- A desire to provide creditor or divorce protection for
  beneficiaries
- Change in your marital status
- Inherited substantial assets
- Death, incapacity, or change of intentions, successor trustee
  or decision-maker
- About to undergo a major operation or life-threatening 
  medical treatment

HONOLULU
TRUST REVIEW

Wednesday, July 9
Saturday, July 12
10:00-11:30 AM
Ala Moana Hotel
Carnation Room

410 Atkinson Drive

MILILANI
TRUST REVIEW

Thursday, June 26
10:00-11:30 AM

7:00-8:30 PM
Wayland Baptist University

Mililani Mauka
95-1091 Ainamakua Drive

SEATS ARE LIMITED. CALL TODAY (808) 531-5391
or REGISTER ONLINE www.sterlingandtucker.com

Attend 
one of these 
FREE 

Seminars and Receive a  

Complimentary One-Hour 

 Consultation



Planning Your Estate Is About Love, Not Death
Attend one of these seminars and you’ll receive 
a FREE, one-hour, private consultation (up to a 
$300 value) to answer any questions you have 

about setting up your personal Living Trust.  

SEATING IS LIMITED 
Call now or register online 

for reservations 

(808) 531-5391 
ext. 330

www.sterlingandtucker.com
Facebook “f ” Logo CMYK / .ai Facebook “f ” Logo CMYK / .ai

Serving Hawaii’s Families Since 1991.
We will be here for you and your

future generations.

Michelle H. 
 Tucker, JD

Wendy Miki
Glaus, JD

Kanani 
Makaimoku, JD

Michelle Scully 
Hobus, JD

Richard J. 
Sakoda, JD

     
     With Proper Planning                 
l Your estate will transfer quickly to 

your family upon your death without 
the expense of probate.

l If you’re married, proper planning 
can shield twice as much from 
federal estate taxes.

l You’ll avoid a conservatorship if 
you become incapacitated - so your 
estate will be run as you see fit.

l Your estate may go through probate, 
taking months or even years, and 
probate fees could be substantial.

l If you’re married without proper 
tax planning, your family may owe 
federal estate taxes of 40%.

l If you become incapacitated, or 
unable to sign documents, a court 
may assign a conservator to run 
your estate as he or she sees fit.

     Without Proper Planning                 

Free Parking and
Light Refreshments

at all seminar locations

HONOLULU 

Wednesday, August 13

10:00 AM - 11:30 AM

 Saturday, August 16

10:00 AM - 11:30 AM
Ala Moana Hotel
Carnation Room

410 Atkinson Drive

 

WAIKELE
Thursday, August 14

10:00 AM - 11:30 AM
7:00 PM - 8:30 PM

Waikele Country Club
Restaurant

94-200 Paioa Place

Attend 
one of these 
FREE 

Seminars and Receive a  

Complimentary One-Hour 

 Consultation Does Your  Family KnowYour WishesAboutLife Support?

Free Living Trust Seminar Please 

pass this on to 

som
eone 

you love



Compliments of: 
Michelle H. Tucker
CFP®, JD, CPA/PFS 

Tucker Wealth Management, Inc. 
820 Mililani Street  Suite 401
Honolulu, HI  96813

(808) 791-1444

Greatest 

of the Great Recession
On August 7, 2007, BNP Paribas, one of the largest banks in France, suspended investor withdrawals from 
three of its mutual funds after U.S. subprime-mortgage woes led to the “complete evaporation of liquidity.”
This liquidity crisis soon spread to other financial firms. Investors began to worry about risky loans and over-
inflated asset prices. And a whole series of events were set in place that would lead to a near financial meltdown 
and global recession. 
While investors may not remember all of these events, the worsening headlines and the dire predictions from 
financial “experts,” few have forgotten how they felt in 2008 and early 2009 as markets continued to tumble. The 
fear and uncertainty and feelings of helplessness still haunt many investors. Even now, a dip in the markets or 
bad economic news can bring all the emotions of those times roiling back.
While the power of these emotions can’t be ignored, we should not let emotion compromise our financial 
futures.
Now that we are more than a half decade removed from the beginnings of the “Long” or “Great Recession,” we 
have more perspective and can see more clearly. We can examine the facts and the evidence and draw some 
valuable lessons that can help us — as investors — stay focused on our long-term goals. 

1. Don’t let emotions drive investment decisions 

2. Don’t try to time the markets

3. Active managers do not consistently outperform in bear markets

4. Diversification still works 

5. Don’t take unnecessary risks with bonds

6. Rebalance your portfolio regularly

7. There may be no better alternative to buy-and-hold investing

Though we all have different goals, dreams and life circumstances, these seven lessons can apply to all of us, 
from day to day and year to year, across both bear and bull markets.  
Over the coming issues of our newsletter, I will be sharing with you the details of these lessons, as articulated by 
Joni Clark, CFA, CFP®, Chief Investment Officer at Loring Ward, with insightful illustrations. I hope you can 
learn something useful from these insights and can apply them in some way to your personal life. I invite you 
to share with me your thoughts and questions that you have. My website, www.tuckerwealth.com, contains 
much more helpful information about preparing and planning for retirement.
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Financial Matters

Continued on Page 7



LESSON ONE  
Don’t Let Emotions Drive Investment Decisions

Letting your emotions guide the way you invest can have detrimental consequences for your portfolio, including dramatic 
underperformance. It is easy to understand how this happens. Our instincts tell us we have to do something now. Indeed, studies 
have shown that, time and again, investors tend to invest according to recent performance. When the stock market is going up, we 
tend to believe it will continue to go up, and we are driven by the desire to buy. When the market goes down, we are afraid it will 
continue to decline, and our fear causes us to want to sell. 

The chart below demonstrates this by overlaying mutual fund returns (the bronze line) with the amount of money investors put 
in — or withdrew — from stock mutual funds (blue bars) since 1997. Money poured in after periods of good returns when prices 
were high, a record level just before the crash in 2000. Then, as prices came down, money flows slowed dramatically as fearful 
investors became more cautious close to the bottom in 2002, just before the market’s dramatic rise in 2003. The same pattern of 
outflows occurred during the market decline in 2008.
  

Source: Morningstar Jan. 2013. Market performance in this example is represented by the S&P 500 price index. Net cash flow data is provided by the Investment 
Company Institute and represents the net flows of funds they classify as equity funds. An investment cannot be made directly in an index. Past performance 
does not guarantee future results.

Some investors who pull out of the market during difficult times think they will be able to recognize when they can safely get back 
in to the market. But history shows us that market recoveries often occurred unexpectedly. We saw this in 2002 and again in 2009, 
with what were, in retrospect, strong bull markets that began without warning. 

This is the nature of stock investing. Gains may come in powerful upsurges against a backdrop of discouraging financial and 
economic news. As the March 2009 rally demonstrated, a surprise rebound may frustrate investors who are waiting for a clear signal 
to return to the market. 

It’s impossible to know when the top or the bottom of the market will occur, but investors who stayed the course since the lows 
of 2009 have seen nearly every U.S. stock asset class more than double since that time, more than making up for the losses of the 
Great Recession. 
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 Financial (cont’d)

“Don’t just do something, stand there….The worst time for action is a 
period of distress — those are periods when we make mistakes.”  

—  Charles D. Ellis, author of “Winning the Loser’s Game” 
     and Chairman, Yale University Investment Committee.

Buying High, 
Selling Low  
January 1997 through 
December 2012



Haseko Center
820 Mililani Street, 4th Floor
Honolulu, HI 96813

Neighbor Island Seminars

KAHULUI
Thursday, August 21

10:00 AM - 11:30 AM
Maui Arts & Cultural Center

  Haynes Meeting Room
One Cameron Way

 HILO
Wednesday, July 16

10:00 AM - 11:30 AM

Uncle Billy’s Hilo Bay Hotel
  Leilani Room

87 Banyan Drive
Kanani 

Makaimoku, JD

Michelle Scully
Hobus, JD

To Reserve Your Seat Call:
(800) 807-3820 

x330

or REGISTER ONLINE

www.sterlingandtucker.com

Free LIVING TRUST SEMINAR

Life Changes and Laws Change.  
              Is your trust keeping up with the times?

Find out what will happen 
with a living trust.

Find out what could happen 
without a living trust.

Avoid the high cost and 
emotional stress that comes 
with probate.


