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From the CPA’s Pen... 
by  Laurie Young-Kagamida, CPA

Dear Friends,

With tax season underway, opportunities for identity thieves 
and IRS scams are on the rise.  Some of you have notified us 
about receiving telephone calls, including robo-calls, claiming 
to be from the IRS, with the caller threatening lawsuits, arrests, 
and loss of licenses if you don’t send cash immediately.  The 
callers can be very persistent and may call repeatedly.  They 
may use fake IRS employee badge numbers to try to trick you 

into believing the call is legitimate and may even know some of the digits of your Social Security number.  Some 
of you have also received emails claiming to be from the IRS stating that you have a refund or need to update 
your account.  The emails may even use the IRS letterhead and look like a legitimate IRS notice.

If you receive an unsolicited telephone call from anyone claiming to be from the IRS, hang up immediately.  If 
you receive an unsolicited email from anyone claiming to be from the IRS, don’t open the email and don’t click 
on any links provided.  The IRS will not initiate telephone or email contact with you; they generally only initiate 
contact by mail.  

If you are not sure if you owe taxes, you can call the IRS at (800) 829-1040 and speak to an agent.  Alternatively, 
you can request a transcript from the IRS using https://www.irs.gov/Individuals/Get-Transcript or mail in the 
Form 4506-T, Request for Transcript of Tax Return, which can be obtained at https://www.irs.gov/pub/irs-pdf/
f4506t.pdf

If you tried to electronically file your tax return and it was rejected because a return was already filed under 
your name and social security number, file federal Form 14039, Identity Theft Affidavit.  The form is available 
at https://www.irs.gov/pub/irs-pdf/f14039.pdf.  You can also notify the Treasury Inspector General for Tax 
Administration by calling (800) 366-4484 or by completing their IRS Impersonation Scam Reporting form 
at https://www.treasury.gov/tigta/contact_report_scam.shtml.  You can also report it to the Federal Trade 
Commission at https://www.ftc.gov/ using the FTC Complaint Assistant.

If you are a victim of identity theft and someone has filed a fraudulent return under your name and social 
security number, you can request a redacted copy of that fraudulent return.  You will need to send a signed letter 
to the IRS and enclose a copy of government-issued identification.  Please see https://www.irs.gov/Individuals/
Instructions-for-Requesting-Copy-of-Fraudulent-Returns for specific instructions.  

Please keep your tax return copies and tax documents in a secure location.  If you are disposing any documents 
containing personal or financial information, make sure to shred the documents first.  Let’s keep our identities 
and information safe!

With Aloha,

Photo taken by Cindy Swink
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Recent federal legislation, including the PATH Act 
(Protecting Americans from Tax Hikes Act of 2015) will 
result in a number of tax law changes for 2016.

For businesses, the Section 179 expensing of fixed assets 
was retroactively extended for tax year 2015 and is made 
permanent with a $500,000 expense limitation and a $2 
million investment ceiling, with both amounts indexed 
for inflation.

For individuals, several tax credits and deductions were 
made permanent, including the American Opportunity 
Tax Credit, the reduced earned income threshold amount 
for the child tax credit, and the increased phase-out amount for the earned income credit.  Also 
made permanent was the state and local sales tax deduction, the teachers’ classroom expense 
deduction and charitable distributions from IRAs.  Other tax laws received a two year extension 
through December 31, 2016, including the qualified tuition deduction, the mortgage debt 
exclusion from income, and the mortgage insurance premium deduction.

If you file Hawaii general excise tax (GET) returns, 
the Department of Taxation now has a lockbox to 
receive payments.  The GET forms are still filed at 
P.O. Box 1425, Honolulu, HI 96806-1425, however 
the payments need to be sent with the VP-1 voucher 
form to P.O. Box 1730, Honolulu, HI 96806-1730.  
The lockbox payments are then processed by First 
Hawaiian Bank.  

In addition, there is a new Form G-45.  If you have 
been using a copy of the prior G-45 form, please 
go to the Department of Taxation website at http://
files.hawaii.gov/tax/forms/2015/g45_f.pdf to access 
the updated form.  Filing instructions including the 
addresses are included on the new G-45 form.

What’s New for 2016 Taxes? by Laurie Young-Kagamida, CPA
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By: The American Academy of Estate Planning Attorneys
Compliments of: Sterling & Tucker, LLP

When it comes to estate planning, Ted and Emily thought they were ahead of the game. They went to their attor-
ney for help with estate planning and created a Trust to protect their assets. They are in company with about only 
21 percent of Americans who also have a Trust.  After their lawyer prepared documents, they signed or “executed” 
their revocable Trust, and both a property and health care power of attorney. They went home, satisfied that they’d 
taken care of everything they needed to secure their legacies. 

The problem is… Ted and Emily didn’t realize that setting up a plan is just the first step.  Your Trust is just a treasure 
chest that is waiting to be filled with the assets it will own. If you don’t follow through with funding it, the assets 
continue to be owned by you. 

This could mean those assets end up being transferred during the probate process (if you have a Will). If you count-
ed on the Trust to transfer your assets and you didn’t account for what will happen to them in your Will, the assets 
you tried so hard to protect could actually be passed using intestacy laws. 

What Happened to Ted and Emily?
Unfortunately, Ted and Emily didn’t realize that they didn’t properly fund their Trust until after Ted passed away. 
The assets the couple held in joint tenancy passed to Emily. Some assets passed to a beneficiary that had been desig-
nated. However, the assets that remained in Ted’s own name had to go through the probate process. This process is 
public, it’s sometimes difficult, and it can be expensive. It’s also exactly what the couple wanted to avoid! 

Funding: What Should Ted and Emily Have Done
Ted and Emily (and anyone else who creates a Trust) needed to follow through with funding their Trust after it had 
been created. 

In general, you should transfer most of your assets into your Trust, including bank and investment accounts; with 
the exception of:

   •  Retirement accounts, such as IRAs, 401(K)s and 403(B)s. Transferring retirement accounts into your Trust can
       have undesirable tax consequences.  However, you may want to make your Trust the designated beneficiary of 
       the accounts. 
   •  UTMA, UGMA accounts and other custodial accounts.
   •  Life insurance policies. However, life insurance policies may sometimes be put into irrevocable trusts in
       order to reduce the estate taxes that are due. 
   •  Vehicles: You may want to leave these outside of the trust. 
   •  Small checking accounts: By keeping a small personal checking account that is not a part of the trust, your
       day-to-day transactions will be easier and you can keep the existence of the trust private. 

Putting your home into your Trust can make it more difficult to refinance, since most lenders require you to re-
move it from the Trust before approving a refinance loan. This does not mean that you should not move your home 
into the Trust, but you should speak with your trusted estate planning attorney first to see if this is a good idea for 
you, or if other options are available. You should set an appointment to discuss with your estate planning attorney 
exactly what types of assets you plan to move into your Trust and what the legal steps are that you need to take in 
order to move them. Your attorney at Sterling & Tucker will help with the process of moving assets (and doing so 
in a strategic way) so you will be able to reduce tax liability, protect assets, and make the most of the estate plan you 
have created.



Preserving Your Legacy, 
Protecting Your Wealth Since 1991

Planning Your Estate Is About Love, Not Death
Attend one of these seminars and you’ll receive a FREE, one-hour, 

private consultation (up to a $300 value) to answer any questions you 
have about setting up your personal Living Trust.  

SEATING IS LIMITED 
Call now or register online 

for reservations 
(808) 531-5391 

ext. 322

Wendy Miki
Glaus, JD

Kanani 
Makaimoku, JD

Michelle Scully 
Hobus, JD

Richard J. 
Sakoda, JD

SEATS ARE LIMITED. CALL TODAY (808)531-5391 ext. 322
or REGISTER ONLINE www.sterlingandtucker.com

FREE Living Trust Seminar

     
     With Proper Planning                 
l Your estate will transfer quickly to 

your family upon your death without 
the expense of probate.

l If you’re married, proper planning 
can shield twice as much from 
federal estate taxes.

l You’ll avoid a conservatorship if 
you become incapacitated - so your 
estate will be run as you see fit.

l Your estate may go through probate, 
taking months or even years, and 
probate fees could be substantial.

l If you’re married without proper 
tax planning, your family may owe 
federal estate taxes of 40%.

l If you become incapacitated, or 
unable to sign documents, a court 
may assign a conservator to run 
your estate as he or she sees fit.

     Without Proper Planning                 

Free Parking and
Light Refreshments

at all seminar locations

HONOLULU 

Wednesday, March 2

10:00 AM - 11:30 AM

 Saturday, March 5
10:00 AM - 11:30 AM

Ala Moana Hotel
Carnation Room

410 Atkinson Drive

AIEA
Thursday, March 3

10:00 AM - 11:30 AM
7:00 PM - 8:30 PM

Pearl Country Club
Pearl II Room

98-535 Kaonohi Street

LIMITED SEATS
Call Today!
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A Seminar for Trustees, Executors and Personal Representatives
If you are a Successor Trustee of a trust for a decedent or anticipate filling these shoes in the very near 
future, this upcoming seminar is for you.  Rich or poor, when someone dies, they leave behind an estate.

Have You Reviewed Your Trust Lately?
In This Seminar Learn How To: 
w Protect your assets from nursing home costs.
w Protect your assets for your loved ones from creditors, or in the event of a divorce or lawsuit.
w Have the flexibility you need with changing tax laws.
w Avoid the frustration and unnecessary expenses that come with probate.

HONOLULU
TRUST ADMINISTRATION

PROBATE
Wednesday, April 6

10:00-11:30 AM
Ala Moana Hotel
Carnation Room

410 Atkinson Drive

SEATS ARE LIMITED. CALL TODAY (808)531-5391 ext. 322
or REGISTER ONLINE www.sterlingandtucker.com

SEATS ARE LIMITED. CALL TODAY (808)531-5391 ext. 322
or REGISTER ONLINE www.sterlingandtucker.com

What To Do When A Loved One Passes...

In This Seminar Learn: 
w How to make sure different types of property pass to heirs completely.
w When and how estate taxes need to be paid.
w If you can sell the residence and how soon. Must you go through Probate?
w Who is in charge - who has the authority to cash checks, pay bills, make decisions and transfer assets.
w Your responsibility as Trustee or Personal Representative in someone else’s Living Trust or Will.

HONOLULU
TRUST REVIEW

Saturday, April 9
10:00-11:30 AM
Ala Moana Hotel
Plumeria Room

410 Atkinson Drive

WAIKELE
TRUST REVIEW

Thursday, April 7
10:00-11:30 AM

Waikele Country Club
Restaurant

94-200 Paioa Place

WAIKELE
TRUST ADMINISTRATION

PROBATE
Thursday, April 7

7:00-8:30 PM
Waikele Country Club

Restaurant
94-200 Paioa Place

Attend 

either one of these 

FREE 

Seminars and Receive a  

Complimentary One-Hour 

 Consultation



An Update by 
Michelle H. Tucker
CFP®, JD, CPA/PFS 

3D Wealth Advisors, Inc. 
201 Merchant St Suite 909
Honolulu, HI  96813

(808) 791-1444

Seasons of Change
 We are settling in to our new office location on the 9th floor 
of the City Financial Tower at 201 Merchant Street, Suite 909, 
Honolulu, Hawaii  96813.   We enjoyed our 30-year stay at our 
former office location, through life’s celebrations and hardships, and 
we look forward to another 30 years of serving our valued clients.

 In the spirit of a future vision, we have changed our name as well.  Tucker Wealth Management, Inc., 
emphasizes “Tucker” and “Management”.  Our new name, 3D Wealth Advisors, Inc., emphasizes the multiple 
dimensions to our clients’ financial life, and our collaborative approach of working with our clients, offering 
them excellent advice in each of the dimensions:

Our Collaborative Approach:

•	 Clarity - our mission to help you clarify your goals 

•	 Insight – adding to your personal experience our professional insight

•	 Partnership - partnering with you to manage your resources 

Our 360 Degree Discovery Process to clarify your financial goals:

•	 enjoying and protecting your health and lifestyle goals

•	 helping and protecting your family

•	 planning for both the expected and unexpected

•	 creating financial comfort and security

•	 building and protecting your legacy 

Your Circle of Caring and the needs you care about

•	 yours

•	 your family’s

•	 your community’s

The Dimensions of a Fulfilling Life in Retirement, for which one of my clients coined the acronym AC/DC

•	 What Activities, mental and physical, will provide you enjoyment and fulfillment 

•	 What relationships will provide you a sense of Community

•	 What Diversity in life will keep you excited to be alive

•	 What Commitments will give you a sense of meaning and purpose
Continued on Page 7
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Financial (cont’d)

The Technical Aspects of Wealth Management

•	 financial planning and investment selection

•	 tax planning and minimization

•	 estate planning and other legal aspects of the decisions life presents

Financial Planning

•	 Design a plan around your needs, wants and goals

•	 Build the plan by selecting appropriate investments

•	 Protect your plan by updating it to reflect 
your life as it unfolds

The Three Factor Model we use in our investment 
strategy

•	 the ratio of stocks to bonds, 

•	 the exposure to small stocks

•	 the exposure to value stocks

The Three Primary Financial risks that we manage

•	 financial risk of loss and volatility

•	 behavior risk of letting emotions get in the way of rational thinking

•	 longevity risk stemming from having to maintain financial comfort over your two or more decade long 
retirement  

The Three Sets of Professionals working as a team to serve your needs

•	 personalized attention from us, at 3D Wealth Advisors, Inc.

•	 strong support, backup and portfolio selection and optimization from Loring Ward

•	 worldwide presence and exceptional expertise  from Dimensional Fund Advisors, who evaluate, assemble 
and monitor the investment options that we choose from

 I could go on, but the long story short is, this is not about Tucker, it’s about our clients and about the 
wonderful life that they want for themselves and their family and community, in comfort and with a sense of 
financial security.  And so my client who coined AC/DC has now added a “B” because to have AC/DC, it is best 
to have Bucks; and that, he says, is where I come in.

Continued from Page 6



City Financial Tower
201 Merchant St  Suite 950
Honolulu, HI 96813

Neighbor Island Seminars

KAHULUI
Thursday, April 14
10:00 AM - 11:30 AM

Maui Arts & Cultural Center
  Haynes Meeting Room

One Cameron Way

 
HILO

Wednesday, March 9
10:00 AM - 11:30 AM

Sangha Hall
  Conference Room
424 Kilauea Avenue

Kanani 
Makaimoku, JD

Michelle Scully
Hobus, JD

To Reserve Your Seat Call:
(800) 807-3820 

x322

or REGISTER ONLINE

www.sterlingandtucker.com

FREE Living Trust Seminars

• Learn why in Hawaii, a will usually isn’t 
enough.  

• Keep your loved ones from the expense 
and humiliation of probate court.  

• Make sure your last wishes are honored 
and carried out.

Please don’t 
keep us a secret.
Share this with a 

family member or 
friend!


