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From the CPA’s Pen... 
by Kent Kasaoka, CPA

Aloha!  I joined Sterling & Tucker, Inc. Certified Public Accountants 
(CPAs) in October 2012.  I grew up in Aiea, then moved to Honolulu 
shortly after starting my career.  My professional background includes 
more than 14 years in public accounting, first employed as an auditor 
by an international CPA firm, and then by a few local CPA firms in 
Honolulu.  I have been licensed as a certified public accountant by 
the State of Hawaii since 2002.  My formal education culminated 
in earning a Bachelor’s in Business Administration degree with 
distinction, majoring in Accounting from the University of Hawaii at 
Manoa.

Your income tax return should be the result of tax planning.  Receiving 
a large refund or paying tax should not be a surprise. I encourage 
proactive and integrated income tax planning which incorporates  
estate, insurance, investment, and retirement planning.  I am grateful 

to be a part of a financial team consisting of professionals such as estate planning attorneys, financial advisors, 
and insurance agents, who work together to implement plans that create optimal situations for our clients.  
Corresponding throughout the year, increasing client awareness of tax implications prior to transactions, rather 
than after, is all part of the value and service we provide.   

Sterling & Tucker CPAs primarily handle income tax matters.  We are also a resource regarding real property 
taxes.  City & County of Honolulu homeowners are entitled to a real property tax exemption amount of $80,000. 
If you are at least age 65 by June 30, 2014, the exemption amount is $120,000.  Larger exemption amounts 
are available for ages 75 – 79 ($140,000), 80 – 84 ($160,000), 85 – 89 ($180,000), and 90 or over ($200,000).  
However, there are income limits for the larger exemption amounts based on household size, which range 
from $57,700 for a single household to $108,800 for an 8 person household.  The income limits are based 
on your 2012 income tax return and are applicable for the 2014-2015 tax year.  The application deadline is 
September 30, 2013.  Claimants must file an application for each 5-year age bracket.  If the owner no longer 
occupies the property, they should inform the City & County of Honolulu to remove the exemption within 30 
days by filing Form BFS-RP-P-43.  For more information, go to:  http://www.realpropertyhonolulu.com or call 
(808) 768-3799 (Downtown) or (808) 768-3169 (Kapolei).

Homeowners in the City & County of Honolulu may also apply for a real property tax credit, and you must 
apply annually for this credit. Similar to the real property tax exemption, the application deadline for the 
fiscal year beginning July 1, 2014 (2014-2015 tax year) is also September 30, 2013.  The application form 
(T-RPT100) will be available July 1, 2013.  A property owner, whose amount of real property taxes exceeds 
4% of the combined income for ALL titleholders of the property, qualifies for the credit.  If a property owner is 
at least 75 years old on June 30, 2014, then the income threshold is 3%.  Any titleholders of the property on 
which the credit is being claimed may not own any other real property.  Combined income of all titleholders 
for the 2012 calendar year may not exceed $50,000.  For more information, go 
to:  http://www.honolulu.gov/budget/treasury_division.htm or call (808) 768-3205.

With Fond Aloha,
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The elderly population is growing dramatically. Nationwide, individuals 85 years and older are the fastest 
growing segment in the population. Statistics suggest that by the year 2050 there will be 3.3 people over 60 
for every child under four years of age in the United States. The “old” will actually outnumber the young. 47% 
of individuals 85 years and older suffer from dementia; yet, 95% of the elderly population live in their own 
homes. In addition, 70% of the wealth in the United States is held by those 50 years of age and older. These 
statistics combined, provide good insight as to why elder individuals are prime targets for crime; specifically, 
abuse, neglect, or exploitation. Unfortunately, only one in ten cases of abuse of elder or disabled adults are 
ever reported.

There are a multitude of reasons why incidents of abuse, neglect, or exploitation are not reported to Adult 
Protective Services or other authorities. One of the most common reasons is the victim’s fear of retaliation. 
Being that many of the perpetrators are family members, the victim fears that reporting the crime(s) will 
result in a “loss” of their loved one, as the perpetrator may face incarceration or may discontinue relations 
with the victim once accused, charged, or convicted. This concept is not easy for the victims to fathom, as 
they assume they will then be alone and expected to care for themselves or, their greatest fear and greatest 
misconception, they will be forced to live in a nursing home.

The following is a list of indicators of abuse, neglect or exploitation. It is important to note that the following 
lists are merely indicators and may not always be violations.

by Wendy Miki Glaus
Certified Elder Law Attorney

Elder Abuse Is Real...Yes, Even in Hawaii

Signs of Abuse:

•   Unexplained bruises,
    welts, fractures, abrasions or
    lacerations
•   Multiple bruises in various 
    stages of healing
•   Multiple/repeat injuries
•   Low self-esteem or loss of 
    self determination
•   Withdrawn, passive
•   Fearful
•   Depressed, hopeless
•   Soiled linen or clothing
•   Social isolation

Signs of Neglect/Self-Neglect:

•   Dehydration
•   Malnourishment
•   Inappropriate or soiled 
    clothing
•   Odorous
•   Over / under medicated
•   Deserted, abandoned or 
    unattended
•   Lack of medical necessities
    or assistive devices
•   Unclean environment
•   Social isolation

Signs of Exploitation:

•   Missing /”disappearing” 
    property
•   Inadequate living 
    environment
•   Frequent/recent property 
    title changes or will changes
•   Excessive home repair bills
•   Forced to sign over control 
    of finances
•   No/limited money for food, 
    clothes and other amenities

On March 2, 2011 Hollywood icon, Mickey Rooney testified before the United States Congress when they 
were considering legislation to curb elder abuse. Going before the members of the special Senate commit-
tee, he told them he was financially exploited by a family member. Mickey’s finances had been entrusted 
into the hands of a Conservator, whose responsibility was to take care of Mickey.  Instead, he took Mickey’s 
money.  Action was taken to protect what remained, and to attempt to recover the missing money, which 
was apparently a considerable amount.  

Find out more by going to www.lastwillandembezzlement.com where you may view a video of this incred-
ible documentary.

This article contains information provided by the makers of Last Will and Embezzlement and the National Care Planning Council



HANG UP ON ME …
 
. . .  I am not really from your bank doing a security check on your account

. . .  You did not really win the Canadian/Mexican Lottery (or any other lottery
 you did not enter)

. . .  I am not really your son/daughter/grandson/granddaughter who got in 
trouble while traveling out of the country

. . . I am not really a prince seeking your help with the transfer of money 
out of my country

. . . I am not really from a charity asking you to help those affected by 
the latest tragedy

. . . I am not really from the IRS threatening to audit you if you don’t wire 
money to me immediately

. . . I am not really from the Publisher’s Clearing House Sweepstakes
(they don’t call - but come to your door)

. . . I do not really have an incredible, no-risk investment opportunity as long
as you act NOW and send money

 Scam artists and con-men are not this honest.  They 
make a living deceiving and victimizing people out 
of their life savings; taking not only their possessions, 
but their sense of security, their trust, their peace of 
mind, and often, their independence. The Elder Abuse 
Unit in the Honolulu Prosecuting Attorney’s Office 
was created to prosecute crimes against the elderly, 
and educate the public on ways to prevent these crimes 
from occurring.  Unfortunately, despite our efforts, 
the Elder Abuse Unit has seen a dramatic rise in the 
number of scams involving our state’s kupuna. With 
the use of technology and the internet, criminals have 
become more sophisticated and appear legitimate, thus 
making it harder to recognize them for who they are 
until a crime has been committed and the damage has 
been done.

  Be smart. Be aware. And know the warning signs of 
when a crime is occurring: 
     • Unusual activity with the elders previous 
            spending or withdrawals
     • Forged or suspicious signatures
     • Unpaid bills
     • Strangers managing the financial accounts of 
            an elder
     • Appearance of isolation and control
     • Wire transfer requests out of country
If you would like more information about elder abuse 
or would like a free presentation about elder abuse and 
ways to prevent this crime, please contact us at The 
Elder Abuse Justice Unit at (808) 768-7536 or visit us 
at www.ElderJusticeHonolulu.com



                           Life Changes and Laws Change.  
                                                               Is your trust keeping up with the times?

(808) 531-5391 
ext. 330  

or REGISTER ONLINE            

www.sterlingandtucker.com

To Reserve                                       
a Seat Call:

Free Trust Review Seminar

Our attorneys are members of the 
AARP Legal Services Network

from Allstate

A Better Alternative To Funeral Planning
A solution with many benefits: 
- Cash dedicated for funeral costs
- Immediate availability to family
- Protected against loss and fraud
- Good for any funeral related expenses 
   anywhere in the country
- Refund of excess cash

SEATS ARE LIMITED 
CALL NOW TO RESERVE:
(808)531-5391 x330

or REGISTER ONLINE

www.sterlingandtucker.com

     
 

Attend this

FREE 

Seminar a
nd Receive 

a Complim
entary Trust 

Review

Consultation 

If you have a revocable living 
trust, you’ve already made a 
responsible decision to protect 
your family, but will your trust:

u Offer any protection from 
nursing home costs?

u Protect assets for your heirs 
from creditors, or in the event 
of a divorce or lawsuit?

u Protect assets for heirs with 
disabilities?

u Have the flexibility you need 
with changing tax laws? 

u Avoid the frustration and
      unnecessary expenses that 

come with probate? 

MILILANI
Thursday, June 27
10:00 AM - 11:30 AM
7:00 PM - 8:30 PM

Wayland Baptist University
Room 1

95-1091 Ainamakua Drive

HONOLULU
Wednesday, July 10

Saturday, July 13
10:00 AM - 11:30 AM

Ala Moana Hotel
Carnation Room

410 Atkinson Drive

Light Refreshments and Free Parking
at all seminar locations

Carlos 
DiPonio, JD

HONOLULU 

Wednesday, Aug. 7
10:00 AM - 11:30 AM

 Saturday, Aug. 10
10:00 AM - 11:30 AM

Ala Moana Hotel
Carnation Room

410 Atkinson Drive

WAIKELE
Thursday, Aug. 8

10:00 AM - 11:30 AM
7:00 PM - 8:30 PM

Waikele Country Club
Restaurant

94-200 Paioa Place

 
    Thursday
      July 25   
10:00 AM - 11:00 AM

Haseko Center
820 Mililani St. 4th Floor

      Validated Parking



Attend one of these seminars and you’ll receive 
a FREE, one-hour, private consultation (up to a 
$300 value) to answer any questions you have 

about setting up your personal Living Trust.  

                           Life Changes and Laws Change.  
                                                               Is your trust keeping up with the times?

Michelle H. Tucker 
CFP®, JD, CPA/PFS

Free Living Trust Seminar

SEATING IS LIMITED 
Call now or register online 

for reservations 

(808) 531-5391 
ext. 330

www.sterlingandtucker.com

Building Better Retirement Portfolios  
Understand Why Today’s Retirees May Need New Retirement 

Strategies to Meet Their Retirement Needs

At this workshop 
you will learn about:

t Retirement risks and challenges
t Traditional retirement approaches
t A “Total Return” Strategy
t Managing cash flow and emotions

Thursday, Aug. 22
10:00 AM - 11:30 AM

Haseko Center
820 Mililani St, 4th Floor

Honolulu, HI  

Seating is limited.  
To Reserve Call: 

(808) 791-1444

Does Your  Family KnowYour WishesAboutLife Support?

Planning Your Estate Is About Love, Not Death
HONOLULU 

Wednesday, Aug. 7
10:00 AM - 11:30 AM

 Saturday, Aug. 10
10:00 AM - 11:30 AM

Ala Moana Hotel
Carnation Room

410 Atkinson Drive

     
     With Proper Planning                 
l Your estate will transfer quickly to 

your family upon your death without 
the expense of probate.

l If you’re married, proper planning 
can shield twice as much from 
federal estate taxes.

l You’ll avoid a conservatorship if 
you become incapacitated - so your 
estate will be run as you see fit.

l Your estate may go through probate, 
taking months or even years, and 
probate fees could be substantial.

l If you’re married without proper 
tax planning, your family may owe 
federal estate taxes of 40%.

l If you become incapacitated, or 
unable to sign documents, a court 
may assign a conservator to run 
your estate as he or she sees fit.

     Without Proper Planning                 

Please 

pass this on to 

som
eone 

you love

Free Parking and
Light Refreshments

at all seminar locations

WAIKELE
Thursday, Aug. 8

10:00 AM - 11:30 AM
7:00 PM - 8:30 PM

Waikele Country Club
Restaurant

94-200 Paioa Place

NEW!



A Financial Update by 
Michelle H. Tucker
CFP®, JD, CPA/PFS 

Tucker Wealth Management, Inc. 
820 Mililani Street  Suite 401
Honolulu, HI  96813

(808) 791-1444
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Financial Matters

 Owning a home outright is a dream that many Americans share. 
Having a mortgage can be a huge burden, and paying it off may 
be the first item on your financial to-do list. But competing with 
the desire to own your home free and clear is your need to invest 
for retirement, your child’s college education, or some other goal. 
Putting extra cash toward one of these goals may mean sacrificing another. So how do you choose?

Evaluating the opportunity cost

Deciding between prepaying your mortgage and investing your extra cash isn’t easy, because each option 
has advantages and disadvantages. But you can start by weighing what you’ll gain financially by choosing 
one option against what you’ll give up. In economic terms, this is known as evaluating the opportunity cost.

Here’s an example. Let’s assume that you have a $300,000 balance and 20 years remaining on your 30-year 
mortgage, and you’re paying 6.25% interest. If you were to put an extra $400 toward your mortgage each 
month, you would save approximately $62,000 in interest, and pay off your loan almost 6 years early.

By making extra payments and saving all of that interest, you’ll clearly be gaining a lot of financial ground. 
But before you opt to prepay your mortgage, you still have to consider what you might be giving up by 
doing so--the opportunity to potentially profit even more from investing.

To determine if you would come out ahead if you invested your extra cash, start by looking at the after-tax 
rate of return you can expect from prepaying your mortgage. This is generally less than the interest rate 
you’re paying on your mortgage, once you take into account any tax deduction you receive for mortgage 
interest. Once you’ve calculated that figure, compare it to the after-tax return you could receive by investing 
your extra cash.

For example, the after-tax cost of a 6.25% mortgage would be approximately 4.5% if you were in the 28% 
tax bracket and were able to deduct mortgage interest on your federal income tax return (the after-tax cost 
might be even lower if you were also able to deduct mortgage interest on your state income tax return). 
Could you receive a higher after-tax rate of return if you invested your money instead of prepaying your 
mortgage?

Keep in mind that the rate of return you’ll receive is directly related to the 
investments you choose. Investments with the potential for higher returns may 
expose you to more risk, so take this into account when making your decision.

Other points to consider

While evaluating the opportunity cost is important, you’ll also need to weigh 
many other factors. The following list of questions may help you decide which 
option is best for you.
   •   What’s your mortgage interest rate? The lower the rate on your mortgage, the greater the potential to 

Continued on Page 7

Should You Pay Off Your Mortgage or Invest?
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 Financial Matters 

       receive a better return through investing.
   •   Does your mortgage have a prepayment penalty? Most mortgages don’t, but check before making extra
       payments.
   •   How long do you plan to stay in your home? The main benefit of prepaying your mortgage is the amount 
       of interest you save over the long term; if you plan to move soon, there’s less value in putting more money
       toward your mortgage.
   •   Will you have the discipline to invest your extra cash rather than spend it? If not, you might be better off 
       making extra mortgage payments.
   •   Do you have an emergency account to cover unexpected expenses? It doesn’t make sense to make extra 
       mortgage payments now if you’ll be forced to borrow money at a higher interest rate later. And keep in 
       mind that if your financial circumstances change--if you lose your job or suffer a disability, for example--you
       may have more difficulty borrowing against your home equity.
   •   How comfortable are you with debt? If you worry endlessly about it, give the emotional benefits of paying
       off your mortgage extra consideration.
   •   Are you saddled with high balances on credit cards or personal loans? If so, it’s often better to pay off those
       debts first. The interest rate on consumer debt isn’t tax deductible, and is often far higher than either your 
       mortgage interest rate or the rate of return you’re likely to receive on your investments.
   •   Are you currently paying mortgage insurance? If you are, putting extra toward your mortgage until you’ve
       gained at least 20% equity in your home may make sense.
   •   How will prepaying your mortgage affect your overall tax situation? For example, prepaying your mortgage
       (thus reducing your mortgage interest) could affect your ability to itemize deductions (this is especially true
       in the early years of your mortgage, when you’re likely to be paying more in interest).
   •   Have you saved enough for retirement? If you haven’t, consider contributing the maximum allowable each
       year to tax-advantaged retirement accounts before prepaying your mortgage. This is especially important if 
       you are receiving a generous employer match. For example, if you save 6% of your income, an employer
       match of 50% of what you contribute (i.e., 3% of your income) could potentially add thousands of extra 
       dollars to your retirement account each year. Prepaying your mortgage may not be the savviest financial
       move if it means forgoing that match or shortchanging your retirement fund.
   •   How much time do you have before you reach retirement or until your children go off to college? The 
       longer your timeframe, the more time you have to potentially grow your money by investing. Alternatively, 
       if paying off your mortgage before reaching a financial goal will make you feel much more secure, factor 
       that into your decision.

The middle ground

If you need to invest for an important goal, but you also want the satisfaction of paying down your mortgage, 
there’s no reason you can’t do both. It’s as simple as allocating part of your available cash toward one goal, 
and putting the rest toward the other. Even small adjustments can make a difference. For example, you could 
potentially shave years off your mortgage by consistently making biweekly, instead of monthly, mortgage 
payments, or by putting any year-end bonuses or tax refunds toward your mortgage principal.

And remember, no matter what you decide now, you can always reprioritize your goals later to keep up with 
changes to your circumstances, market conditions, and interest rates.

For more retirement planning strategies, see our ad at the bottom of page 5 and attend our new Retirement 
Planning Workshop.  

Continued from Page 6



Haseko Center
820 Mililani Street, 4th Floor
Honolulu, HI 96813

Neighbor Island Seminars

KAHULUI
Thursday, August 15

10:00 AM - 11:30 AM
Maui Arts & Cultural Center

  Haynes Meeting Room
One Cameron Way

 HILO
Wednesday, July 17

10:00 AM - 11:30 AM

Uncle Billy’s Hilo Bay Hotel
  Leilani Room

87 Banyan Drive

Find out what will happen 
with a living trust.

Find out what could happen 
without a living trust.

Avoid the high cost and 
emotional stress that comes 
with probate.

Michelle Scully 
Hobus, JD

Carlos 
DiPonio, JD

Find out how the new estate and gift tax 
laws affect you and your existing trust.

To Reserve Your Seat Call:
(800)807-3820 

x330

or REGISTER ONLINE

www.sterlingandtucker.com

Free TRUST REVIEW SEMINAR

Free LIVING TRUST SEMINAR


