
Photo taken by Terri Owada

‘IMI A LOA‘A
May

June
2014

Vol. 91

“Discover”

Serving Oahu, Maui and Big Island residents since 1991.

From the CPA’s Pen... 
by Laurie Young Kagamida, CPA

The Sterling & Tucker CPAs, Jo Ochs, Kent Kasaoka and Laurie 
Young-Kagamida, thank you for your business and for your 
con�dence in us as we worked through another tax season.  We 
thank our stellar sta�, Courtney Phillips, Cindy Swick and Julie 
Lolo�e, who bravely handled the mountains of documents 
received, scanned, printed and processed during tax season.  

If you are expecting a 2013 tax refund, you can check your 
federal refund status by clicking on Where’s My Refund at 
www.irs.gov or by using the free IRS2Go app on your 
smartphone.  Your refund status should be available within 24 
hours after e-�ling your return and after four weeks following 
the mailing of a paper return.  You will need to enter your Social 
Security Number, �ling status and the exact refund amount.

You can also check the status of your Hawaii tax refund at http://tax.hawaii.gov/ by clicking on Check Your 
2013 Income Tax Refund Status.  You will need to enter your Social Security Number and exact refund 
amount. 

If you haven’t yet brought in your tax documents, the coming weeks are a good time to gather and bring in 
your tax information.  Remember that an extension extends the time to �le but not the time to pay, so any tax 
due will be subject to late penalties and interest.

If we have had to extend your tax return due to time constraints, we appreciate your understanding and 
patience.  We take pride in doing our best for you and may not be able to do so when rushing through the 
last hectic weeks of tax season.  Filing an extension allows us time to obtain more information, to analyze a 
situation or research a deduction or tax credit more thoroughly.

While we enjoy reconnecting with you at tax time, we encourage you to contact us during the year with any 
questions or to notify us of any signi�cant changes to income or deductions or major purchases or sales.  We 
especially urge you to contact us while you are contemplating those signi�cant changes, purchases or sales 
so that we can determine whether any tax-saving strategies are available to you and avoid April surprises of 
unexpected tax liabilities.

We bid a fond aloha and mahalo to our treasured administrative assistant, Courtney Phillips, who relocated to 
Texas, her home state, after tax season.  We thank Courtney for her hard work and cheerful energy during her 
time with us and we wish her well.

With Aloha,

www.irs.gov
http://tax.hawaii.gov
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Cross-Train for Financial Fitness

John and Susan have been married for 38 years. Like many couples, early in their marriage, they 
gravitated toward a division of labor that worked for them. John is an amateur chef, so he handles 
the grocery shopping, the meal planning, and the cooking. Susan loves the outdoors, so she takes 
care of the lawn and the garden. Susan, who is a neat freak, does much of the cleaning, while John 
keeps track of the family �nances.

John and Susan have done something else, something really smart. Despite their division of labor, 
each of them knows how to handle all of the other’s responsibilities. This way, if one spouse goes 
out of town or gets sick, the household continues to run smoothly. Meals are still cooked, the lawn 
is maintained, and the bills are paid on time.

Last year, when John had a mild stroke, this “cross-training” paid o� in a big way. Susan knew exactly 
where to �nd John’s important medical documents. She had all the important information about his 
health and disability insurance coverage. When it took several months for him to get back into the 
swing of things, she was able to keep their �nances on track without missing a beat.

You and your spouse likely divide the household responsibilities, but do you take the extra step and 
stay up-to-date on each other’s tasks? If you don’t, you might want to start with your family’s �nanc-
es. No matter which spouse handles your family’s budget, it is essential that both of you know some 
basic information. 

Here’s a checklist to get you started:

• An overview of your basic monthly bills, including how each is paid and from which account
• The locations of your checking, savings, and brokerage accounts
• Your account numbers and passwords
• The email account and password where you receive billing statements
• An overview of your filing system 
• The locations of your insurance policies, declaration pages, and/or cards, including:

   - Health insurance
   - Auto insurance
   - Homeowner’s insurance
   - Life insurance

• The location and details of your estate planning documents, including:
Continued on page 3

Compliments of Sterling & Tucker, LLP
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 Living Trust: Many people opt for a Living Trust to serve as the foundation of their estate plan. 
This tool allows you to plan for your family’s security in case you become disabled. It also lets you 
distribute your assets without the need for probate in the event of your death.  

Will: Even with a Living Trust, a Will is a necessary part of your estate plan. A Pour-Over Will “catch-
es” any assets left out of your Trust and allows those assets to be distributed in accordance with your 
overall plan. A Will also lets you designate a guardian for your children.

 Financial Power of Attorney: A Financial Power of Attorney allows you to name an agent to 
handle your �nancial decision-making in case you are incapacitated.

Advanced Healthcare Directive: An Advanced Healthcare Directive lets you name an agent to 
make medical decisions for you in case you are too ill or injured to do so yourself.

     •  The names and contact information for each of your trusted advisors, including:
             Estate Planning Attorney

Certi�ed Public Accountant
             Insurance Agent
             Financial Advisor
             Primary Care Physician

With a little planning, you can spare your family the confusion and stress that too often accompany 
hard times. If you do not have an estate plan, now is a great time to put one in place. The best way 
to do this is to connect with one of our experienced estate planning attorneys. He or she can walk 
you through the process and design a plan that meets your family’s unique goals and needs.

Set aside a few moments this week to sit down with your spouse and go through this checklist. 
You’ll be so glad you did!

o Monthly bills

o Information on 
       all accounts

o Email accounts

       and passwords

o Location of all

       insurance policies

o Overview of filing
       system

Names & Contacts:

o Estate Planning 

       Attorney

o Insurance Agent

o Certified Public

       Accountant

o Financial Advisor

o Primary Care

                  Physician



Life Changes and Laws Change. Is your trust keeping up with the times?
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Have You Had Your Trust Reviewed Lately?
Is your trust keeping up with the times?

In This Seminar Learn How To: 
w Protect your assets from nursing home costs.
w Protect your assets for your loved ones from creditors,or in the event of a divorce or lawsuit.
w Have the flexibility you need with changing tax laws.
w Avoid the frustration and unnecessary expenses that come with probate.

Reasons To Review Your Trust
- Death or marriage of a beneficiary
- Birth or adoption of a child
- Child with special needs
- A desire to provide creditor or divorce protection for
  beneficiaries
- Change in your marital status
- Inherited substantial assets
- Death, incapacity, or change of intentions, of your successor
  trustee or decision-maker
- About to undergo a major operation or life-threatening 
  medical treatment

HONOLULU
TRUST REVIEW

Wednesday, May 7
Saturday, May 10

10:00 AM
Ala Moana Hotel
Carnation Room

410 Atkinson Drive

AIEA
TRUST REVIEW

Thursday, May 8
10:00-11:30 AM

7:00-8:30 PM
Pearl Country Club

Pearl Room II
98-535 Kaonohi Street

SEATS ARE LIMITED. CALL TODAY (808)531-5391
or REGISTER ONLINE www.sterlingandtucker.com

Attend 
one of these 
FREE 

Seminars and Receive a  

Complimentary One-Hour 

 Consultation

www.sterlingandtucker.com


Planning Your Estate Is About Love, Not Death
Attend one of these seminars and you’ll receive 
a FREE, one-hour, private consultation (up to a 
$300 value) to answer any questions you have 

about setting up your personal Living Trust.  

SEATING IS LIMITED 
Call now or register online 

for reservations 

(808) 531-5391 
ext. 330

www.sterlingandtucker.comwww.sterlingandtucker.com
Facebook “f ” Logo CMYK / .ai Facebook “f ” Logo CMYK / .ai

Serving Hawaii’s Families Since 1991.
We will be here for you and your

future generations.

Michelle H. 
 Tucker, JD

Wendy Miki
Glaus, JD

Kanani 
Makaimoku, JD

Michelle Scully 
Hobus, JD

Richard J. 
Sakoda, JD

     
     With Proper Planning                 
l Your estate will transfer quickly to 

your family upon your death without 
the expense of probate.

l If you’re married, proper planning 
can shield twice as much from 
federal estate taxes.

l You’ll avoid a conservatorship if 
you become incapacitated - so your 
estate will be run as you see fit.

l Your estate may go through probate, 
taking months or even years, and 
probate fees could be substantial.

l If you’re married without proper 
tax planning, your family may owe 
federal estate taxes of 40%.

l If you become incapacitated, or 
unable to sign documents, a court 
may assign a conservator to run 
your estate as he or she sees fit.

     Without Proper Planning                 

Free Parking and
Light Refreshments

at all seminar locations

HONOLULU 

Wednesday, June 4

10:00 AM - 11:30 AM

 Saturday, June 7

10:00 AM - 11:30 AM
Ala Moana Hotel
Carnation Room

410 Atkinson Drive

 

KANEOHE
Thursday, June 5

10:00 AM - 11:30 AM
7:00 PM - 8:30 PM

Koolau Ballrooms
at Koolau Golf Course

Makai Room
45-550 Kionaole Road

Planning Your Estate Is About Love, Not Death

Without Proper Planning

Attend 
one of these 
FREE 

Seminars and Receive a  

Complimentary One-Hour 

 Consultation Does Your  Family KnowYour WishesAboutLife Support?

Free Living Trust Seminar Please 

pass this on to 

som
eone 

you love

www.sterlingandtucker.com


A Financial Update by 
Michelle H. Tucker
CFP®, JD, CPA/PFS 

Tucker Wealth Management, Inc. 
820 Mililani Street  Suite 401
Honolulu, HI  96813

(808) 791-1444
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Financial Matters

Continued on Page 7

Even though the �nancial industry is all about dollars and cents, 
it reports in percentages; dollar signs are far and few between.  
The use of percentages is understandable, because reporting in 
percentages is more helpful when communicating �nancial information.  For example, a headline saying 
“Company X’s Pro�t Jumps 20%” is more helpful than one that reads “Company X’s Pro�t Jumps to $1 Billion”.  
Percentages allow investors to compare apples to apples: You can readily discern that an investment that has 
gained 8% during the past 10 years has been a better bet than one that has gained 4%.

Yet dealing in percentages can be misleading when they are relatively small, such as in�ation rates, expense 
ratios and long term annualized returns.  Those small and innocuous-looking percentage �gures, when 
translated into dollar terms and compounded over many years, can make a huge di�erence between 
success and failure as you save for retirement.

Small di�erences can MAKE an Investment Plan….
A small di�erence in the percentage that you save each year can make a big di�erence in your retirement 
savings plan.  If you rely solely on the 3% that your company contributes, contributing $1,500 based on 
your $50,000 salary for 40 years and earning 5% on your money, you would have $190,000 at the end of 
the period, which is not bad.  But if you add just 2% more from your own salary, this will have a meaningful 
impact, increasing your nest egg to nearly $320,000.

In a similar vein, a small di�erence in the percentage that you earn each year can also make a big di�erence.  
You might choose to keep your retirement funds in cash.  Assuming cash yields stay as low as they are now 
(which is, admittedly, a big assumption), a $50,000 investment that earns just 1% for the next 10 years will 
amount to just $55,000 at the end of the period.  But by maintaining a 60% stock/40% bond portfolio and 
assuming a not exceptional 4% return, you’d be able to grow your $50,000 investment to $74,000.  Neither 
return rate will allow you to replace your income, sadly, but at least it’s better than putting the money under 
your mattress.  However, keep in mind that the 60/40 portfolio entails market risk that needs to be managed 
with care.

….or BREAK an Investment Plan
 Just as seemingly small percentage changes (either in contributions or 
return rates) can provide investors with an enormous helping hand, they can 
also work in reverse, and this is where many investors run into trouble. They 
blow o� small percentage amounts like expense ratios and in�ation rates 
when making investment decisions. 

For example, let’s say you have a choice between a fund that has a fairly 
low expense ratio of 0.63% and another fund with an expense ratio of 1.2%. 
If you opted for the expensive fund rather than a cheaper alternative and 
you held it for a long time, what di�erence would it make? Assuming a 10% 

A Small Percentage Can Make a Di�erence 
in Your Future
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 Financial (cont’d)

Michelle H. Tucker 
CFP®, JD, CPA/PFS

Building Better Retirement Portfolios  
               AND Savvy Social Security Planning

What Baby Boomers Need to Know to Maximize Retirement Income
Learn the answers to these questions:
•   Will Social Security be there for me?
•   How much can I expect to receive?
•   When should I apply for Social Security?
•   How can I maximize my benefits?

Understand Why Today’s Retirees May Need New Retirement 
Strategies to Meet Their Retirement Needs

•   Retirement risks and challenges
•   Traditional retirement approaches

•   A “Total Return” strategy
•   Managing cash flow and emotions

At this workshop you will learn about:

Seating is limited. 
Call now to 

reserve 
your seat.

At this workshop you will learn:
•   5 factors to consider when applying for benefits
•   How to minimize taxes on Social Security benefits
•   How to estimate your benefits
•   How to coordinate SS with other retirement income

annualized return and a $100,000 initial investment, you’d be leaving a lot of money on the table during 
a 25-year period by opting for the more expensive fund: nearly $170,000, to be exact. UNLESS the more 
expensive fund is able to earn more than the cheaper fund, which means you need to pay attention as the 
years go by. 

In�ation is another factor that investors tend to underestimate, because the average historical in�ation rate 
of roughly 3% looks pretty benign when viewed without any context. Should the fact that bananas that 
are $0.59 a pound today but might be $0.79 a pound 10 years from now cause a major rethinking of your 
�nancial plan? Yes, actually. When you extrapolate in�ation across all of the items in your shopping cart and 
compound it over many years, it can have a hugely corrosive e�ect on the purchasing power of your savings, 
meaning you need to save a lot more than you thought you did.

In�ation can have a brutal impact on your retirement plan when combined with an overly conservative 
investment plan.  If you leave half of your retirement portfolio in cash just to be conservative, earning 
nothing,  and successfully investment the other half, each year when in�ation averages 3%, half of your 
portfolio is losing 3% in purchasing power, a loss that erodes the value of the productive half of your 
portfolio. 

Retirement planning is serious business.   Invest the time to plan for yourself, and seek professional advice 
if necessary, and don’t leave it to chance.  As a client of Sterling & Tucker, take advantage of a Retirement 
Readiness consultation with me, which can be scheduled by calling our o�ce, whether you are still saving 
for retirement, on the verge of retirement, or already in retirement. It’s free, and while you won’t get a 
complete plan, even little pointers can make a di�erence.

Thursday, June 19
10:00 AM - 11:30 AM

Haseko Center
820 Mililani St, 4th Floor
Honolulu, HI  

To Reserve Call: (808) 791-1444



Haseko Center
820 Mililani Street, 4th Floor
Honolulu, HI 96813

Neighbor Island Seminars

KAHULUI
Thursday, June 12

10:00 AM - 11:30 AM
Maui Arts & Cultural Center

  Haynes Meeting Room
One Cameron Way

 HILO
Wednesday, May 14

10:00 AM - 11:30 AM

Uncle Billy’s Hilo Bay Hotel
  Leilani Room

87 Banyan Drive
Kanani 

Makaimoku, JD

Michelle Scully
Hobus, JD

To Reserve Your Seat Call:
(800) 807-3820 

x330

or REGISTER ONLINE

www.sterlingandtucker.com

Free TRUST REVIEW SEMINAR

Life Changes and Laws Change.  
              Is your trust keeping up with the times?

www.sterlingandtucker.com

