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From the Attorney’s Pen... 
by  Kanani Makaimoku, JD

To Our Valued Clients,

We certainly hope you are enjoying a blessed holiday 
season with those you hold near and dear to your heart.  
Although it is easy to get caught up in the hustle and 
bustle of everyday life, this time of year always reminds 
us to slow down a bit, count our blessings, and spend 
quality time with those who are most important to us. 

As we wrap up another busy year at Sterling & Tucker, we look forward to new and exciting 
opportunities 2018 will bring.  An event we are especially excited about is our upcoming 
Client Appreciation Seminar.  It has been more than a couple of years since we last hosted 
you, our very valued clients, for this special opportunity to meet our entire sta�, be privy to 
updates from the attorneys and CPAs, and listen to a presentation by an expert that you are 
sure to enjoy.

The 2018 Client Appreciation Seminar will be held on Saturday, January 27, 2018, at 9:00 
a.m. in the Hibiscus Ballroom of the Ala Moana Hotel.  Themed, A Simple Life, the seminar 
will assist you in organizing, decluttering, and simplifying every aspect of your life from your 
personal belongings, to your �nances.  We will focus on retirement planning, streamlining 
your accounts, and tidying up your bookkeeping.  Our tax and legal professionals will also 
present tax tips and legal updates to keep you informed about these ever-changing matters.

As much as we would love to see each and every client, the venue is simply not large enough 
to accommodate our clientele.  Please provide us with your RSVP as soon as you are able 
as seating will be limited.  We expect that you may want to bring other friends or family 
members with you so that they may learn more about our law �rm, CPA �rm, and the useful 
information we will present.  We ask that you be mindful of other clients in submitting 
your RSVP. If you are unable to attend the seminar, take heart.  We will video record the 
presentations by our attorneys, CPAs, and guest speaker, and upload them to our website 
so that everyone will have access to the information.  It is our hope that the video substitute 
will be almost as good as attending the event. Please mark your calendars for a special event 
that is sure to educate, inform and, we hope, inspire.  The Client Appreciation Seminar is just 
one small way to convey our gratitude and appreciation to all of you who make our jobs so 
engaging and ful�lling each and every day.    

With Much Aloha,
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The estate and gift tax limit of $5.49 million in e�ect for tax year 2017 and the annual gift exclusion of 
$14,000 are expected to increase for 2018. While the tax reform acts still pending at the time of this 
writing could change these limits, the estate and gift tax exemption is expected to increase to $5.6 
million. The annual gift exclusion is expected to increase by $1,000 from $14,000 to $15,000.  

2018 Individual Retirement Account Limits
The maximum IRA contribution limit remains unchanged at $5,500 for tax year 2018. The catch-up 
contribution limit for IRA contributors aged 50 or older by December 31, 2018 remains unchanged 
at $1,000. Remember that you can still fund IRA contributions for tax year 2017 until April 17, 2018.  
The deadline for tax year 2018 IRA contributions is April 15, 2019.

IRA contributors covered by an employer’s retirement plan have slightly higher phase-out ranges in 
2018.  Single contributors will have a modi�ed AGI phase-out range of $63,000 to $73,000.  Married 
Filing Joint taxpayers covered by an employer retirement plans have a modi�ed AGI phase-out 
range of $101,000 to $121,000.  If an IRA contributor is not covered by an employer’s retirement 
plan and their spouse is covered by an employer’s retirement plan, the modi�ed AGI phase-out 
range increases to $189,000 to $199,000.

For 2018 Roth IRA contributors, the phase-out ranges of modi�ed AGI are $189,000 to $199,000 for 
Married Filing Joint taxpayers and $120,000 to $135,000 for Single or Head of Household �lers.

If you are eligible for the Retirement Savings Contributions Credit or the Saver’s Credit, which is a 
credit of up to 50% of your retirement plan or IRA contributions up to $2,000 or $4,000 for Married 
Filing Joint contributors, the income limit increases to $63,000 for Married Filing Joint �lers, $47,250 
for Head of Household �lers and $31,500 for Single �lers.

Please contact your CPA for more information.

New Tax Limits for 2018

2018 Client Appreciation Seminar 
“A Simple Life”

by Laurie Young Kagamida, CPA

Date: Saturday, January 27, 2018
Time: 9:00 am - 12:00 pm
Location: Ala Moana Hotel
               Hibiscus Ballroom
Light Refreshments & Free Parking

Learn how to organize and declutter your  
personal belongings and �nances.
Learn about new tax and legal updates.
Find out what happens when you pass.

SEATING LIMITED, CALL TODAY! 
(808) 531-5391 or Register Online: www.sterlingandtucker.com
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An Update by 
Michelle H. Tucker
CFP®, JD, CPA/PFS 

3D Wealth Advisors, Inc. 
201 Merchant St  Suite 909
Honolulu, HI  96813

(808) 791-1444

Proposed Tax Reform Legislation
On November 2, 2017, House Republicans released their 
comprehensive tax reform plan, the Tax Cuts and Jobs Act. Then, 
on November 9, 2017, Senate Republicans released their own plan. 
The two plans have much in common, but also have signi�cant 
di�erences. Some key provisions of these tax proposals are discussed 
below. Of course, provisions may change as the legislation winds its way through Congress. Most provisions, if 
enacted, would be e�ective for 2018. Comparisons below are generally for 2018.
Individual income tax rates
Current law. There are seven regular income tax brackets: 10%, 15%, 25%, 28%, 33%, 35%, and 39.6%.
House proposal. The seven tax brackets would be reduced to four: 12%, 25%, 35%, and 39.6%.

Income Bracket Thresholds

Tax Rate Single Married Filing Jointly/ 
Surviving Spouse Married Filing Separately Head of 

Household Trust/Estate

12% $0 $0 $0 $0 $0
25% $45,000 $90,000 $45,000 $67,500 $2,550
35% $200,000 $260,000 $130,000 $200,000 $9,150

39.6% $500,000 $1,000,000 $500,000 $500,000 $12,500

In addition, the bene�t of the 12% rate would be recaptured by an additional tax if adjusted gross income (AGI) 
exceeds $1,000,000 ($1,200,000 for married �ling jointly and surviving spouses).

Senate proposal. There would be seven tax brackets: 10%, 12%, 22%, 24%, 32%, 35%, and 38.5%.

Income Bracket Thresholds

Tax Rate Single Married Filing Jointly/ 
Surviving Spouse Married Filing Separately Head of 

Household Trust/Estate

10% $0 $0 $0 $0 $0
12% $9,525 $19,050 $9,525 $13,600 N/A
22% $38,700 $77,400 $38,700 $51,800 N/A
24% $70,000 $140,000 $70,000 $70,000 $2,550
32% $160,000 $320,000 $160,000 $160,000 N/A
35% $200,000 $400,000 $200,000 $200,000 $9,150

38.5% $500,000 $1,000,000 $500,000 $500,000 $12,500

Standard deduction, itemized deductions, and personal exemptions
Current law. In general, personal (and dependency) exemptions are available for you, your spouse, and your 
dependents. Personal exemptions may be phased out based on the amount of your adjusted gross income.
You can generally choose to take the standard deduction or to itemize deductions. Additional standard 
deduction amounts are available if you are blind or age 65 or older.
Itemized deductions include deductions for: medical expenses, state and local taxes, home mortgage 
interest, investment interest, charitable gifts, casualty and theft losses, job expenses, and other miscellaneous 
deductions. There is an overall limitation on itemized deductions based on the amount of your adjusted gross 
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income.
House proposal. The standard deduction would be signi�cantly increased, but personal and dependency 
exemptions would no longer be available, and additional standard deduction amounts for the blind and those 
over age 65 would no longer be available.
Most itemized deductions would be eliminated (or restricted).

•	 The deduction for mortgage interest would still be available, but the bene�t would be reduced for some 
individuals, and interest on home equity loans would no longer be deductible.

•	 The deduction for state and local taxes would be limited to $10,000 of real property taxes (income taxes, 
sales taxes, and personal property taxes would not be deductible).

•	 The deduction for personal casualty losses would be eliminated, except for previously granted relief for 
quali�ed victims of Hurricanes Harvey, Irma, and Maria.

•	 The charitable deduction would still be available, but modi�ed.
Senate proposal. The standard deduction would be signi�cantly increased, and the additional standard 
deduction amounts for those over age 65 or blind would still be available. The personal and dependency 
exemptions would no longer be available.
Most itemized deductions would be eliminated (or restricted).

•	 The deduction for mortgage interest would still be available, but not for home equity loans.
•	 The deduction for all state and local taxes would be eliminated.
•	 The deduction for personal casualty losses would be eliminated unless the loss was incurred in a 

federally declared disaster.
•	 The charitable deduction would still be available, but modi�ed.

Standard deduction, itemized deductions, and personal exemptions
Personal and Dependency Exemptions (you, your spouse, and dependents)

Current law House proposal Senate proposal
Exemption $4,150 No personal exemption No personal exemption

Standard Deduction
Current law House proposal Senate proposal

Married �ling jointly $13,000 $24,400 $24,000
Head of household $9,550 $18,300 $18,000
Single/married �ling separately $6,500 $12,200 $12,000
Additional aged/blind
Single/head of household $1,550 Not available $1,550
All other �ling statuses $1,250 Not available $1,250

Itemized Deductions
Current law House proposal Senate proposal

Medical expenses Yes No No

State and local taxes
Yes, income (or sales) 
tax, real property tax, 
personal property tax

$10,000 of real property tax 
only No
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Home mortgage interest
Yes, limited to 
$1,000,000 ($100,000 
for home equity loan)

Yes, limited to $500,000, 
principal residence only, and no 
home equity loan

Yes, but no home 
equity loan

Investment interest Yes No No

Charitable gifts Yes Yes, 50% AGI limit raised to 60% 
for certain cash gifts

Yes, 50% AGI limit 
raised to 60% for 
certain cash gifts

Casualty and theft losses Yes
No, but continued relief for 
quali�ed victims of Hurricanes 
Harvey, Irma, and Maria

Federally declared 
disasters only

Job expenses and 
certain miscellaneous 
deductions

Yes No No

Other miscellaneous 
deductions Yes No No

Child tax credit and new family tax credit
Current law. The maximum child tax credit is $1,000. The child tax credit is phased out if modi�ed adjusted 
gross income exceeds certain amounts. If the credit exceeds the tax liability, the child tax credit is refundable 
up to 15% of the amount of earned income in excess of $3,000 (the earned income threshold).
House proposal. The maximum child tax credit would be increased to $1,600. A credit of $300 would be 
available for non-child dependents. In addition, a family �exibility credit of $300 would be available for a 
qualifying individual who is neither a child nor a non-child dependent. The maximum refundable amount of 
the credit would be $1,000, indexed for in�ation. The amount at which the credit begins to phase out would be 
increased.
Senate proposal. The maximum child tax credit would be increased to $2,000. A nonrefundable credit of $500 
would be available for non-child dependents. The maximum refundable amount of the credit would be $1,000, 
indexed for in�ation. The amount at which the credit begins to phase out would be increased, and the earned 
income threshold would be lowered to $2,500.

Child Tax Credit
Current law House proposal Senate proposal

Maximum credit $1,000 $1,600 $2,000
Non-child dependents N/A $300 $500
Family �exibility N/A $300 N/A
Maximum refundable $1,000 $1,000 indexed $1,000 indexed
Refundable earned income threshold $3,000 $3,000 $2,500
Credit phaseout threshold
Single/head of household $75,000 $115,000 $500,000
Married �ling jointly $110,000 $230,000 $500,000
Married �ling separately $55,000 $115,000 $500,000

Under both the House and Senate plans, the alternative minimum tax would be eliminated.



Life Changes and Laws Change. Is your trust keeping up with the times?

Free Parking and Light Refreshments 
at all seminar locations

Facebook “f ” Logo CMYK / .ai Facebook “f ” Logo CMYK / .ai

Serving Hawaii’s families 
since 1991.

We will be here for you and your
future generations.

FREE Trust Review Seminar
Life Changes and Laws Change. Is your trust keeping up with the times?

In This Seminar Learn How To: 
w Protect your assets from nursing home costs.
w Protect your assets for your loved ones from creditors, or in the event of a divorce or lawsuit.
w Have the flexibility you need with changing tax laws.
w Avoid the frustration and unnecessary expenses that come with probate.

HONOLULU
TRUST REVIEW

Wednesday, January 10
Saturday, January 13

10:00 AM
Ala Moana Hotel
Carnation Room

410 Atkinson Drive

WAIPIO
TRUST REVIEW

Thursday, January 11
10:00 AM
7:00 PM

Hawaii Okinawa Center
Legacy II Ballroom
94-587 Ukee Street

Reasons To Review Your Trust
- Death or marriage of a beneficiary
- Birth or adoption of a child
- Child with special needs
- A desire to provide creditor or divorce protection for
  beneficiaries
- Change in your marital status
- Inherited substantial assets
- Death, incapacity, or change of intentions, of your 
  successor trustee or decision-maker
- About to undergo a major operation or life-threatening 
  medical treatment

SEATS ARE LIMITED. CALL TODAY (808) 531-5391 x322
or REGISTER ONLINE www.sterlingandtucker.com
NEIGHBOR ISLANDS - CALL (800) 807-3820 x322

HILO
TRUST REVIEW

Wednesday, January 17
10:00 AM

Sangha Hall
Conference Room

424 Kilauea Ave

Attend 
 one of these 
FREE 

Seminars and Receive a  

Complimentary One-Hour 

 Consultation



Planning Your Estate Is About Love, Not Death
Attend one of these seminars and you’ll receive 
a FREE, one-hour, private consultation (up to a 
$300 value) to answer any questions you have 

about setting up your personal Living Trust.  

Michelle Scully 
Hobus, JD

Kanani 
Makaimoku, JD

Lauren
Sheppard, JD

Richard J. 
Sakoda, JD

Facebook “f ” Logo CMYK / .ai Facebook “f ” Logo CMYK / .ai

Planning Your Estate Is About Love, Not Death

     
     With Proper Planning                 
l Your estate will transfer quickly to 

your family upon your death without 
the expense of probate.

l If you’re married, proper planning 
can shield twice as much from 
federal estate taxes.

l You’ll avoid a conservatorship if 
you become incapacitated - so your 
estate will be run as you see fit.

l Your estate may go through probate, 
taking months or even years, and 
probate fees could be substantial.

l If you’re married without proper 
tax planning, your family may owe 
federal estate taxes of 40%.

l If you become incapacitated, or 
unable to sign documents, a court 
may assign a conservator to run 
your estate as he or she sees fit.

     Without Proper Planning                 

HONOLULU 

Wednesday, Feb 21

Saturday, Feb 24
10:00 AM - 11:30 AM

Ala Moana Hotel
Carnation Room

410 Atkinson Drive

MILILANI
Thursday, Feb 22

10:00 AM - 11:30 AM
7:00 PM - 8:30 PM

Wayland Baptist University 
Mililani Mauka

95-1091 Ainamakua Drive

FREE Living Trust Seminar
Does Your  Family KnowYour WishesAboutLife Support?

Free Parking and
Light Refreshments

at all seminar locations

KAHULUI
Thursday, Feb 8

10:00 AM - 11:30 AM

Maui Arts & Cultural Center 
Haynes Meeting Room

One Cameron Way

SEATS ARE LIMITED. CALL TODAY (808) 531-5391 x322
or REGISTER ONLINE www.sterlingandtucker.com
NEIGHBOR ISLANDS - CALL (800) 807-3820 x322
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Reasons To Review Your Trust
- Death or marriage of a beneficiary
- Birth or adoption of a child
- Child with special needs
- A desire to provide creditor or divorce protection for
  beneficiaries
- Change in your marital status
- Inherited substantial assets
- Death, incapacity, or change of intentions, of your 
  successor trustee or decision-maker
- About to undergo a major operation or life-threatening 
  medical treatment

Attend 
 one of these 
FREE 

Seminars and Receive a  

Complimentary One-Hour 

 Consultation



201 Merchant St Suite 950
Honolulu, HI 96813

Is the Beneficiary of Your IRA the IRS?

Do you have a regular or rollover IRA, 401K, TSP or any other retirement savings? 
Are you taking out as little as possible to avoid taxes? Then you will probably still have 
the account at your death.
This workshop is a MUST if you want to be sure your estate plan is complete. 

Failing to plan properly can cost you and your family thousands in needless taxes.

Seating is limited.  
Call now to reserve your seat.

To Reserve On Oahu Call: 

(808) 791-1444

Michelle H. Tucker 
CFP®, JD, CPA/PFS

City Financial Tower
201 Merchant St. Ste. 950

Honolulu, HI  96813

Validated Parking for 
City Financial Tower only

Thursday, January 18
10:00 AM - 11:30 AM


