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To Our Valued Clients, 

At long last, after more than a year of what feels like constant doom and gloom, we are approaching something resembling 
normalcy. In many ways, post-pandemic life will always feel like a “new normal,” as we are not as free as we once were. We 
are more cautious, alert and aware of everyone and everything than we have ever been before. In the spirit of vigilance, 
many of us encouraged our friends and family members to establish estate plans or update existing plans over the last year. 
The focus was on those who are most vulnerable, namely the elderly and the immunocompromised.  However, it is 
important for us to remember that younger people are also susceptible to the coronavirus and a host of other threats.

It is safe to assume that end-of-life planning is not high on the list for most young people.  Most millennials (defined as 
those having been born between 1981 and 1996), do not see the value in establishing estate plans during their youth.  
However, there are so many reasons why estate planning is important for younger people, especially in the midst of a global 
pandemic. 

According to a 2019 Pew Research study, millennials are marrying later in life than any generation before them. Roughly 
44% of millennials were married in 2019, compared with 53% of Gen Xers (born between 1965-1980), 61% of Baby Boomers 
(born 1946-1964), and 81% of the Silent Generation (born between 1928-1945). Millennials tend to favor partnerships rather 
than legally-binding relationships. In the event of medical emergency or death, partners are not granted the same rights 
and privileges accorded to spouses. Having an estate plan in place allows those in long-term committed relationships to 
provide for their partners in the same way that they might in a marital relationship. At the very least, it allows a partner to be 
included in information-sharing and decision-making in the event of catastrophic illness. 

For younger people with children, estate planning is very important as it allows for the designation of guardians for minor 
children. For those with pets rather than human children, estate planning allows them to designate caretakers for their furry 
family members and set aside funds for the continued care of their pets.

Millennials in particular favor the digital and electronic world more than any generation before them. They are more likely 
to own assets like social media accounts, cryptocurrency, frequent flyer points or frequent buyer rewards. They also tend to 
preserve photographs and videos in digital format, and maintain blogs or vlogs. It is imperative to document passwords, 
usernames and other useful information in written format to allow loved ones to access these valuable digital assets upon 
death.

Establishing a will or trust causes people to take a holistic approach to their planning, which often includes the completion 
of an asset inventory to provide a true financial picture. The wonderful thing about focusing on important decisions at a 
young age is that more comprehensive planning can be done to focus on long-term investments, paying for children’s 
college tuition and saving for retirement.

Over the last year we have heard countless stories of young people passing away far sooner than expected. Please 
encourage your younger loved ones to meet with us to discuss creating their own plans. We are certain they will not regret 
taking this step and, in fact, we believe it will provide them the peace of mind that comes with having one’s affairs in order.

With Much Aloha,

FROM THE ATTORNEY’S PEN.... by Kanani Makaimoku

“Discover”
‘IMI A LOA‘A



Real Property Tax Breaks

The homeowners exemption and real property tax credits are two options to
 help lower your real property tax costs.

Homeowners Exemption
The homeowners exemption amount is deducted from the assessed real 
property value of a home to determine the homeowner’s real property tax. 
 Hawaii homeowners should ensure that they have filed for the home 
exemption if they have recently purchased their home or moved. 

In Honolulu County, the home exemption is $100,000 for homeowners under age 65 and $140,000 for homeowners 
age 65 and older.  Be sure that your birthdate is on file or you will continue receiving the $100,000 exemption at age 
65. The home exemption for the next fiscal year may be filed online at https://www.realpropertyhonolulu.com/ or 
using Form BFS-RP-P-3 which may be downloaded at https://www.realpropertyhonolulu.com/forms/.  The claim for 
home exemption is due by September 30.

Honolulu County Real Property Tax Credit
Honolulu County owners with a home exemption in effect, with combined gross income not more than $60,000 
and who do not own any other real property may qualify for the Honolulu real property tax credit.  Qualified owners 
receive a tax credit equal to the difference between the assessed real property tax and 3% of total income and must 
apply annually for this credit.  The application forms are due by September 30, 2021 for the upcoming July 1, 2022 
- June 30, 2023 fiscal year.  Information is available at http://www.honolulu.gov/rep/site/bfs/treasury_docs/2021_
Tax_Credit_Information_Brochure.pdf 

IRS tax transcripts are usually required with the application, however as homeowners may have difficulty obtaining 
their transcript due to COVID-19 related delays, applicants may submit other proofs of income including the first 
two pages of their Form 1040. 

Hawaii County Home Exemption
The Hawaii County homeowners should file their claim for home exemption by December 31 or June 30.  The home 
exemption is $40,000 for homeowners under age 60, $80,000 for homeowners age 60 to 69, and $100,000 for 
homeowners age 70 and over.  There is an additional exemption of 20% of the assessed value of the real property 
with a maximum addition of $80,000.  Hawaii County homeowners with Hansen’s disease, impaired sight, hearing, 
or are totally disabled, including totally disabled veterans may apply for a disability exemption using application 
forms available at https://www.hawaiipropertytax.com/exemptions.html. 

Maui County Home Exemption and Tax Relief
The Maui County home exemption is $200,000 and may be claimed by December 31, 2021 either online at 
https://www.mauicounty.gov/1953/RPA-Forms-and-Instructions or using the Claim for Home Exemption form at the 
same website.  Additional exemptions are available for Maui homeowners with Hansen’s disease, impaired sight, 
hearing or disability, as well as for active duty deployed military.  Applications for the Maui Circuit Breaker Credit will 
be available after August 1, 2021.

Kauai County Home Exemption and Tax Relief
The Kauai County home exemption is $160,000 for homeowners under age 60, $180,000 for homeowners age 
60-70, and $200,000 for homeowners over age 70.  The claim for home exemption is due by September 30 for the 
following tax year.  Kauai homeowners may qualify for an additional home exemption and/or a tax credit based on 
income.  Disability exemptions are also available for homeowners with Hansen’s disease, impaired sight, hearing, or 
are totally disabled, including totally disabled veterans.  Application forms are available at 
https://www.kauai.gov/RealProperty/TaxRelief.
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ATTEND OUR FREE SEMINARS 

As a Sterling & Tucker client, all consultations are free. Join us if it’s been several years since you created your 
trust and share this with a friend or family member for them to also enjoy a free one-hour consultation.

IN PERSONNow offered

   JULY 14    WEDNESDAY 
JULY 17    SATURDAY

10:00 AM - 11:30 AM
Ala Moana Hotel
Carnation Room

 410 Atkinson Drive
Honolulu, HI 96814

TRUST REVIEW
JULY 22   THURSDAY 

10:00 AM - 11:30 AM 
7:00 PM - 8:30 PM

Hawaii Okinawa Center
Legacy I Ballroom

94-587 Uke’e Street
Waipahu, HI 96797

TRUST REVIEW

Temperature Checks before entering seminar with 
assigned seating. To reserve seats for you and a guest 

please call (808) 531-5391 ext.322
or register online at www.SterlingandTucker.com 

Keeping in step with CDC Guidelines, we will practice 
social distancing, provide sanitizers, require masks be 
worn throughout the seminar, take temperature checks 

and assign seating per reservation. 

   AUGUST 4    WEDNESDAY 
AUGUST 7    SATURDAY

10:00 AM - 11:30 AM
Ala Moana Hotel
Carnation Room

 410 Atkinson Drive
Honolulu, HI 96814

LIVING TRUST
AUGUST 5   THURSDAY 

10:00 AM - 11:30 AM 
7:00 PM - 8:30 PM

The Salvation Army Kroc Center
Koa Room

91-3257 Kualaka’i Pkwy
Ewa Beach, HI 96706

*Location Subject To Change

LIVING TRUST 



ATTEND OUR

JULY WEBINARS

FREE WEBINARS

As a Sterling & Tucker client, all consultations are free. Join us if it’s been several years since you created your 
trust and share this with a friend or family member for them to also enjoy a free one-hour consultation.

From the comfort of your HOME

REGISTER ONLINE 
https://www.sterlingandtucker.com/all-webinars/

AUGUST WEBINARS

Saturday August 21, 2021 
9:00 am - 10:30 am
Trust Review 
Kanani Makaimoku

Thursday August 26, 2021
6:00 pm - 7:30 pm
Living Trust
Michelle Scully Hobus

Wednesday, August 11, 2021 
10:00 am - 11:30 am
Living Trust
Lauren Santos

Michelle Scully
Hobus, JD

Kanani 
Makaimoku, JD

Lauren
Santos, JD

Richard J. 
Sakoda, JD

Webinars are offered on ZOOM. You may access ZOOM on your computer, laptop, iPad, tablet, or phone.
If you are not comfortable using ZOOM or need assistance, please contact Shasta Yamada at:

 Direct: (808) 791-9954 w  Email: Syamada@SterlingandTucker.com w Main Line: (808) 531-5391

Thursday, July 8, 2021 
6:00 pm - 7:30 pm
Living Trust
Kanani Makaimoku

Tuesday, July 20, 2021
10:00 am - 11:30 am
Trust Review 
Lauren Santos

Saturday July 24, 2021 
9:00 am - 10:30 am
Living Trust
Michelle Scully Hobus



Financial Matters
Saving for College in 529 Plan Accounts: 
Helpful Considerations

So, you’re thinking about opening a 529 Plan for ed-
ucation expenses?  Get ready for information over-
load!  This article is the first in a two-part series to 
provide helpful information about these education 
funding accounts. 

 A 529 plan account can be a very helpful tool to pay for college or, these days, even private high school 
or elementary school expenses.  But 529 plans are not one size fits all.  529 plans are technically municipal 
securities as they are sponsored by individual states.  Once a state decides to offer a 529 plan, they then find 
a money management firm to run them.  Each state’s 529 plan is a little bit different from that of another. 
Examples of the differences include the investment manager’s investment offerings, the maximum amount 
you can contribute to the plan, and whether or not you receive a state tax deduction for contributions to the 
plan.  This article will provide an overview as opposed to every detail about 529 plan accounts.  It will shed 
light on the pros and cons of saving in a 529 Plan account.  

Which state is right for me?

You do not have to live in the state you choose to use to open your account.  Some states, but not all, give 
state income tax deductions for contributions to that state’s plan, but only residents of their home state 
qualify for the deduction.  Some states give tax deductions to their residents for contributions to any state’s 
529 plan, not just their own.  Other states offer state income tax credits instead of deductions for a resident’s 
contributions to their own state’s plan. 
Hawaii does not give a state income tax deduction or credit for contributions to a 529 plan, so there is no 
incentive to use the Hawaii plan if you are a resident of Hawaii.  It therefore makes sense for you to shop in 
different states for 529 plans with characteristics that may meet your needs better than the Hawaii plan.  

Do you need a Financial Advisor to invest in a 529 Plan?

Compliments of: 
Matthew C. McConnell, CFP®, APMA®

Senior Financial Advisor

Hawaii Partners 3D Wealth Advisors 
201 Merchant Street Suite 909
Honolulu, HI  96813
(808) 791-1444
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Continued On Page 6

Another question is whether to use an advisor-sold 529 plan 
account or a direct-sold 529 plan account.  In my opinion, the 
advisor-sold plans often cost too much.  There tend to be sales 
loads and higher internal ongoing expenses when compared 
to direct-sold 529 plan accounts.  These costs may be justified if 
you rely completely on  the guidance of your financial advisor, 
and your advisor’s help may save you money in other ways.  
But the extra costs associated with the advisor-sold 529 plans 
do not tend enhance the investment returns of the average 
investor given the limited investment choices offered in these 
plans, based on the available research findings on the impact 
on returns of advisor-sold plans vs. direct-sold plans.  
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Who should own the 529 Plan account?

529 plan accounts must have an owner and a beneficiary.  Typically, one parent is the owner and one child 
is the beneficiary.  The owner can designate a contingent owner ahead of time who automatically becomes 
the owner on the death of the owner.  The beneficiary can also be easily changed.  For example, if the oldest 
child is the beneficiary and decides to join the military and will not use the 529 plan money in the account, 
then you can change the beneficiary to a different child.  Some people fear putting too much money into a 
529 plan and not being able to use it for education for whatever reason.  This is a valid concern, but if your 
children do not use the 529 plan investments for their own school costs, the good news is that there are 
other options.  Switching the beneficiary to a grandchild is an option.  Switching the beneficiary to the 
owner and pursuing a new trade school education is also allowed.  

In the “worst case scenario” where an owner needs the money to use for something other than education 
related expenses, what are the consequences?  The owner will be taxed on the gain in the investment 
account and in addition will owe a 10% penalty on the gain as a result of not meeting the 529 plan 
requirements.  In some cases, this 10% penalty can be waived.  We will cover more about these situations in 
part 2 of this series in the next newsletter.

What is the advantage of a 529 Plan compared with any other account?

The main advantage of a 529 plan is that growth of the investment is tax-free if it is used for qualified 
education expenses.  The earlier you put money into the account, allowing for tax-free growth to occur, the 
better.  If a child is two years away from college, the benefits of tax-free growth might never be recognized.  
If the child is a newborn, the 18 years of tax-free growth could be extremely helpful.  As with much in life, 
timing is everything.  This is a key consideration when evaluating whether a 529 plan makes sense from a 
time invested standpoint.  

Do it yourself investment options vs. autopilot investment options
Depending on your investing IQ, you may choose to pick your own 
investments within the 529 plan account. But if you are not as 
comfortable picking investments yourself, you may choose an 
age-based investment option.  

529 plans vary in the investment providers that are chosen by the 
sponsor state and what investment options are offered within each 
plan.  One feature that is rather uniform is the availability of so-called 
“static” investment options or “age-based” investment options.  The 
age-based options are similar to target date funds available in 401(k) 
plans in the way they function.  These portfolios are created by the 
investment provider and they have a higher percentage in stocks 
when the child is young  and gradually increase the percentage in 
bonds as the child gets closer to college age.  The theory is, the more 
time there is before college begins, the more time the stocks have to 
bounce back if there is a bad year or two in the market.  As the 
beneficiary gets closer to college age, there is less time available for 
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the stocks to bounce back and the increasing percentage of bonds will help insulate the 529 plan account 
from a potential big drop in the stock market right before the money is needed.  

Contrast this with the static investment options which do not change automatically over time as the child 
grows closer to college age.   The static investment options require more attention from the account owner 
to make sure they remain appropriate for the investment goal of the account.  

How much are you allowed to  put into a 529 Account?

There are no annual contribution limits to 529 plan accounts, but each state does have a lifetime maximum 
contribution amount.  These maximums are fairly high and most investors don’t hit them.  They range 
anywhere from a low of $235,000 to a high of $529,000 depending on the state.  If you are making 
contributions to the plan and you are not the beneficiary, then your contributions are considered a gift.  

Under current gift tax rules, you can gift up to $15,000 to someone else each year without having to file a 
gift tax return.  If you are planning to make a large gift in a single year to fund a 529 plan account, you may 
have to file a gift tax return if your contribution is over $15,000 per year per beneficiary.  You will probably 
owe no gift tax, but you have to file a gift tax return.  One special rule that applies to 529 plan accounts is 
the ability to make a 5-year forward averaged gift.  Under this rule, you can make the gift of up to the next 
5 years of your $15,000 gift exclusion in the current year which means $75,000 can be invested today and 
be able to grow for the 529 plan beneficiary.  You do have to file a gift tax return to do this, but this is a 
good estate planning tool for grandparents or others looking to help fund college expenses.  

In the next newsletter we will cover some additional information on 529 plan accounts relating to ongoing 
management of the accounts as well as taking distributions.

We are very pleased to welcome Adam Luchak to the Sterling & 
Tucker family.  Adam is a Staff Accountant at Sterling & Tucker, 
Inc. CPAs and a CPA candidate, having passed all four sections 
of the Uniform CPA Examination in 2019.  Adam graduated from 
the University of Hawai’i at Mānoa with a Bachelor of Business 
Administration in Accounting and Management Information 
Systems, and a Minor in Economics in 2019. He attained a Master of 
Accounting degree in 2020.  In his spare time, Adam enjoys inline 
hockey and running.

Introducing: Adam Luchak

Continued On Page 7



Providing Hawaii families
peace of mind while protecting their 
estate and preserving their wealth. 

Sterling & Tucker, LLP 
Members of

American Academy of Estate Planning Attorneys | National Academy of Elder Law Attorneys | Hawaii State Bar Association

City Financial Tower • 201 Merchant Street, Suite 950 • Honolulu, HI 96813
Oahu (808) 531-5391 • Neighbor Island (800) 807-3820 • www.SterlingandTucker.com 

WHY WE DO WHAT WE DO

At Sterling & Tucker, we have a passion for 
helping families effectively plan their estate  

so that they leave behind a meaningful legacy. 

The practice of law is not just a job for us. We 
believe it is a great privilege to plan a family’s 
estate and see it as a calling and a chance to 

make a real difference in our community. 

Our clients entrust us with all of their 
hard-earned wealth and ask us to preserve 

their assets and legacy, not only for their use 
but for future generations.  

 
For over 30 years our experienced and  
dedicated team has been commited to 

establishing lifelong relationships with Hawaii’s 
families and the generations that follow. 

Estate Planning 
• Revocable Living Trusts • Wills

• Power of Attorney • Healthcare Documents   
• Probate • Special Needs Planning  

• Capital Gains Tax Elimination • Protection for Your  
Beneficiaries • Long-Term Healthcare Planning  

• Preservation of Your Family History

City Financial Tower
201 Merchant Street Suite 950
Honolulu, HI 96813

We are excited to be 
back to in-person 

seminars!!!! 
See Details Inside!

Providing Hawaii families
peace of mind while protecting their
estate and preserving their wealth.


