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by Laurie Young-Kagamida, CPA

Dear Friends,
If it’s March, it must be Tax Season!
The 2022 tax season is upon us - we recommend that you start gathering your 2021 tax information if you
haven’t already done so. Please review the information below and read the Tax Tips article from Cristell Juan
regarding how to speed up processing and avoid refund delays as you file your 2021 tax return.
2022 Tax Return Due Date
The filing deadline for individual, calendar year trusts and estates, and calendar year C corporations is April
18, 2022 instead of April 15, due to the Emancipation Day holiday observed in Washington, D.C. If you live in
Maine or Massachusetts, the Patriot’s Day holiday extends the due date an additional day to April 19, 2022.
Tax Return Changes
The 2021 federal tax forms have undergone a few changes from the 2020 forms. The virtual currency question on page 1 of Form 1040 now asks if you have received, sold, exchanged or disposed of any financial
interest in virtual currency during the year.
The 2021 individual tax return also expanded Schedule 1, Additional Income and Adjustments to Income,
Schedule 2, Additional Taxes and Schedule 3, Additional Credits and Payments.
The federal standard deduction has increased to $12,550 for single or married filing separate filers, $25,100
for married filing joint or qualifying widow(er) filers and $18,800 for head of household filers. Additional
standard deduction amounts apply to filers who are blind or age 65 or older.
IRS Identity Protection PIN
The IRS has continued allowing all individual filers to use an IRS Identity Protection PIN (IP PIN). You can request an IP PIN at https://www.irs.gov/identity-theft-fraud-scams/get-an-identity-protection-pin or apply for
an IP PIN using Form 15227, Application for an Identity Protection Personal Identification Number, although
mailing in a paper form will take longer for your application to be processed.
Lastly, if you haven’t yet filed, we encourage you to consider electronically filing your tax returns. If you have tax due, you can e-file
your return once it is complete and then pay the tax due by April
18. If you have a tax refund, we encourage you to have the refund
direct deposited rather than receiving a paper check.
With aloha,

Tax Tips

by Cristell Juan

Filing Your 2021 Tax Return:
Things to remember to speed up return processing and avoid refund delays
Gather all necessary tax documents and confirm accuracy of information before filing a return
To avoid processing delays, taxpayers should make
sure to correctly report the economic impact or
stimulus payment (EIP) and the advance Child Tax
Credit (ACTC). Taxpayers who received EIP or ACTC
payments should have the Letter 6419 and Letter
6475 on hand when preparing their tax returns to
accurately reconcile payments received and amount
available to claim on their 2021 tax return. According
to IRS, incorrect entries when reporting these
payments means further review of the tax return
which can cause extensive delay.
Taxpayers who can’t find the Letter 6419 (ACTC) can
check on the amount received using the IRS Child
Tax Credit (CTC) Update Portal.
Letter 6475 will help individuals determine if they are eligible to claim the Recovery Rebate Credit (RRC) for missing
stimulus payments. Taxpayers who do not have their Letter 6475 (EIP) can access the information using their online
account available at www.IRS.gov.
Taxpayers should e-file and choose to have refund direct deposited
The IRS urges taxpayers who prepare their own returns to avoid paper filing and encourages the use of tax software.
Qualified taxpayers with a household income of $73,000 or less in 2021 can use IRS Free File. Qualified taxpayers
may also find free one-on-one tax preparation help through the Volunteer Income Tax Assistance (VITA) or Tax
Counseling for the Elderly (TCE) programs.
Receiving a refund by direct deposit will expedite the processing of your tax refunds. Refunds may be direct deposited into as many as three financial accounts.
Online resources are the best alternative to obtain tax information before calling the IRS
The IRS encourages taxpayers to use www.IRS.gov for assistance regarding refund information, tax payments, and
answers to tax questions. Establishing an Online Account on IRS.gov can also help taxpayers get information
quickly.
How to e-file when your 2020 tax return is still being processed
Taxpayers whose tax returns from 2020 have not yet been processed are still eligible to electronically file their 2021
tax return. To successfully e-file a 2021 tax return, taxpayers need to provide the prior year adjusted gross income
(AGI) to validate the current year AGI (2021). According to IRS, taxpayers with a pending 2020 tax return can enter
0 (zero dollars) for the 2020 AGI on their 2021 tax return, and $1 (one dollar) as AGI for taxpayers who used the IRS’s
Non-Filer tool in 2021 to register for an EIP or ACTC.
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ATTEND OUR FREE SEMINARS
Now offered IN PERSON
As a Sterling & Tucker client, all consultations are free. Join us if it’s been several years since you created your
trust and share this with a friend or family member for them to also enjoy a free one-hour consultation.

*Seminars are subject to cancellation based on Government Mandate

LIVING TRUST
MARCH 9 WEDNESDAY
MARCH 12 SATURDAY
10:00 AM - 11:30 AM
Ala Moana Hotel
Carnation Room
410 Atkinson Drive
Honolulu, HI 96814

LIVING TRUST
MARCH 10 THURSDAY
10:00 AM - 11:30 AM
7:00 PM - 8:30 PM
Pearl Country Club
Pearl II Room
98-535 Kaonohi St
Aiea, HI 96701

Keeping in step with the current government guidelines we will practice
social distancing, provide sanitizers, masks be worn throughout the seminar,
assign seating per reservation, and require proof of vaccination OR negative
COVID test within last 48 hours prior to seminar.

TRUST REVIEW
APRIL 6
APRIL 9

WEDNESDAY
SATURDAY

10:00 AM - 11:30 AM
Ala Moana Hotel
Carnation Room
410 Atkinson Drive
Honolulu, HI 96814

TRUST REVIEW
APRIL 7 THURSDAY

10:00 AM - 11:30 AM
7:00 PM - 8:30 PM
The Salvation Army Kroc Center
Koa Room
91-3257 Kualaka’i Pkwy
Ewa Beach, HI 96706

LIMITED SEATING: Call (808) 531-5391 ext.322
or register online at www.sterlingandtucker.com

FREE WEBINARS
From the comfort of your HOME

ATTEND OUR

As a Sterling & Tucker client, all consultations are free. Join us if it’s been several years since you created your
trust and share this with a friend or family member for them to also enjoy a free one-hour consultation.

MARCH WEBINARS

APRIL WEBINARS

Saturday - March 5, 2022

Friday - April 8, 2022

Wednesday - March 23, 2022

Wednesday - April13, 2022

9:00 am - 10:30 am
Trust Review
Kanani Makaimoku

10:00 am - 11:30 am
Living Trust
Lauren Santos

10:00 am - 11:30 am
Trust Review
Michelle Scully Hobus

10:00 am - 11:30 am
Trust Review
Lauren Santos

Webinars are offered on ZOOM. You may access ZOOM on your computer, laptop, iPad, tablet, or phone.
If you are not comfortable using ZOOM or need assistance, please contact Shasta Yamada at:
Direct: (808) 791-9954 w Email: syamada@sterlingandtucker.com w Main Line: (808) 531-5391

Richard J.
Sakoda, JD

Michelle Scully
Hobus, JD

Kanani
Makaimoku, JD

REGISTER ONLINE
www.sterlingandtucker.com

Lauren
Santos, JD

Financial Matters
Decrypting Cryptocurrency

Compliments of:
Matthew C. McConnell, CFP®, APMA®
Senior Financial Advisor

Have you found yourself wondering if you’re missing
the boat on investing in Bitcoin or other
Hawaii Partners 3D Wealth Advisors
cryptocurrencies? This is a common question I get
201 Merchant Street Suite 909
Honolulu, HI 96813
from clients who seem to hear from everybody they
(808) 791-1444
know about how much money they are making with
cryptocurrency investments. I have a theory here:
you know how your family and friends are eager to tell you how much they won when they went to Las
Vegas? Well, they usually don’t tell you when they lose, so it seems like they are always winning. I believe
the same theory holds true with Bitcoin and cryptocurrency investments. It seems like everyone is always
winning because they never talk about when they are losing. As I write this article, Bitcoin is roughly 50%
down from its peak value, so there are undoubtedly some folks who bought at the peak and they are not
happy right now.
Bitcoin is the most broadly traded and well-known cryptocurrency but is one of about 8,000 different
cryptocurrencies in existence. These operate using blockchain technology which is a system of recording
information in a way that makes it difficult or impossible to change, hack, or cheat the system. With cryptocurrency, eliminating the middleman, such as a bank, in a financial transaction is possible and this is attractive to some people. Bitcoin is a finite resource as there will only ever be 21 million Bitcoins created. This
can add to the perceived value of Bitcoin compared to other cryptocurrencies that don’t have a limit on the
amount that can be created.
So, what determines the value of Bitcoin? The same thing that determines the value of a stock. The supply and demand function of how much buyers are willing to pay and for how much sellers are willing to
sell. However, there is a major difference between pricing a stock of a publicly traded company vs. pricing
Bitcoin. A stock has earnings and dividends of the underlying company that create value for shareholders.
This can either increase or decrease over time, but there is ongoing income generated for owners of the
stock. The same cannot be said for Bitcoin owners. There is no income or underlying business associated
with Bitcoin. In that regard it can be viewed more like a commodity such as gold. When you own gold, it
does not make baby gold bars or produce income. The price is simply determined by the supply and demand forces at the time.
One risk to cryptocurrencies today is the fact that they are loosely regulated, and this could change in the
future. China has already banned private cryptocurrencies. El Salvador has made Bitcoin legal tender. The
U.S. has not banned Bitcoin but also has not come up with much regulatory supervision at this point. There
are rumors that the U.S. is working on creating its own digital currency that could act as a digital version of
the U.S. dollar. How the regulation of cryptocurrency shapes up in the future could impact its attractiveness
and of course its price. My thoughts are that governments don’t like competition to their currencies so that
could shape their policies and regulations against cryptocurrency in the future.
So, is there a place for Bitcoin or other cryptocurrency in a diversified investment portfolio? The answer to
this question depends on who you ask. A diehard Bitcoin investor would say absolutely, yes. A traditional
investor would likely say no. You could make arguments for both sides. There has been tremendous
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Continued On Page 6

Financial Matters
wealth created for some Bitcoin investors who
had good timing. However there have been
multiple times where the value of Bitcoin has
dropped by 80%. This kind of volatility
is hard to absorb for an investor looking for
retirement income and more concerned with
predictable outcomes than doubling their
investment portfolio.
Some investors look at Bitcoin as a store of value
for existing wealth, like gold or cash. However, if
you have the kind of volatility we have seen with
Bitcoin in the past, there is certainly no guarantee
that it will hold its value and could potentially be a losing investment. Cash may be a somewhat more predictable store of value than Bitcoin. Stocks and bonds have a more predictable cash flow and underlying value which have earned them a place in a traditional investment portfolio. The same can be said for cash. The
fact that Bitcoin is so unpredictable leads to the conclusion that it likely doesn’t have a place in a traditional
investment portfolio for folks who aren’t comfortable with the risk of loss.
Many people enjoy going to Las Vegas to gamble. They know that there is a good chance they could lose all
their money, yet they are willing to accept that risk and gamble anyway for the chance that they could win
big. This should be the same approach that should be taken with investing in Bitcoin and cryptocurrency:
take only a small position and hope for the best but prepare for the worst outcome of possibly losing your
whole investment. If things go well, you will be very happy. If things go badly, you will limit the amount that
you lose by only taking a small position.
The cryptocurrency landscape is ever evolving and will continue to innovate as time goes on. It will be interesting to see which ones endure and prosper. One thing that seems certain is that the way we buy and pay
for things in the future is going to change and there will likely come a day when paper money and good old
cold hard cash may become a thing of the past.

During these uncertain times, we want you to feel comfortable meeting with us if you need to
update your documents or wish to refer friends and family.
We are providing different options to meet your needs.
Option 1: In-person at our office (mask required, sanitizers available, air purifiers in lobby and
conference rooms, temperature checks, limited number of groups in waiting area, and sorry,
as much as we love them, no hugs or handshakes)
Option 2: Virtual Zoom meeting
Option 3: Phone Consultation
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Planning Your Estate Is
About Peace of Mind

You Need Proper Planning
With Proper Planning

Without Proper Planning

l Your estate will transfer quickly to your

l Your estate may go through probate, taking

l If you’re married, proper planning can

l If you’re married without proper tax planning,

l You’ll avoid a conservatorship if you

l If you become incapacitated, or unable to sign

family upon your death without the
expense of probate.

shield twice as much from federal estate
taxes.
become incapacitated - so your estate will
be run as you see fit.

months or even years, and probate fees could
be substantial.
your family may owe federal estate taxes of
40%.

documents, a court may assign a conservator
to run your estate as he or she sees fit.

Reason to Review Your Trust
Death or marriage of a beneficiary
Birth or adoption of a child
Child or grandchild with special needs
A desire to provide creditor or divorce protection
for beneficiaries
l Change in your marital status

l
l
l
l

l Inherited substantial assets
l Death, incapacity, or intentional changes, of
your successor trustee or decision-maker
l About to undergo a major operation or
life-threatening medical treatment.

City Financial Tower
201 Merchant Street Suite 950
Honolulu, HI 96813

Free Seminar

Neighbor Island

Reserve Your Seat Today!
HILO
Trust Review Seminar
CALL
Wednesday, March 2
(800) 807-3820 x322
10:00 AM - 11:30 AM
Sangha Hall
Conference Room
424 Kilauea Ave

Or Register Online
www.sterlingandtucker.com

Keeping in step with the current government guidelines we
will practice social distancing, provide sanitizers, masks be
worn throughout the seminar, assign seating per reservation,
and require proof of vaccination OR negative COVID test
within last 48 hours prior to seminar.

Please don’t
keep us a secret.
Share this with a
family member or
friend!

*Seminar is subject to cancellation based on Government Mandate

