Serving Oahu, Maui and Hawaii Island residents since 1991.

May/June 2022

Vol. 139

‘IMI A LOA‘A
“Discover”

FROM THE ATTORNEY’S PEN....

by Rchard J. Sakoda, JD

Many of our clients, their children or caregivers have reported an increasing number of unwanted robocalls, phone texts and calls
from con artists. I know you can go to the Federal Communications Commission’s (FCC) website to obtain the following information,
but many of our clients are either not comfortable using a computer, simply don’t take the time to search out this information or don’t
realize the information is there. So, this month’s Attorney’s Pen is the FCC’s “Consumer Tips To Stop Unwanted Robocalls and Avoid
Phone Scams”:
Don’t answer calls from unknown numbers. If you answer such a call, hang up immediately.
You may not be able to tell right away if an incoming call is spoofed. Be aware: Caller ID showing a “local” number does
not necessarily mean it is a local caller.
If you answer the phone and the caller - or a recording - asks you to hit a button to stop getting the calls, you should just
hang up. Scammers often use this trick to identify potential targets.
Do not respond to any questions, especially those that can be answered with “Yes.”
Never give out personal information such as account numbers, Social Security numbers, mother’s maiden names, passwords
or other identifying information in response to unexpected calls or if you are at all suspicious.
If you get an inquiry from someone who says they represent a company or a government agency, hang up and call the phone
number on your account statement, in the phone book, or on the company’s or government agency’s website to verify the
authenticity of the request. You will usually get a written statement in the mail before you get a phone call from a legitimate
source, particularly if the caller is asking for a payment.
Use caution if you are being pressured for information immediately.
If you have a voice mail account with your phone service, be sure to set a password for it. Some voicemail services are preset
to allow access if you call in from your own phone number. A hacker could spoof your home phone number and gain
access to your voice mail if you do not set a password.
Talk to your phone company about call blocking tools they may have and check into apps that you can download to your
mobile device to block unwanted calls.
If you use robocall-blocking technology already, it often helps to let that company know which numbers are producing
unwanted calls so they can help block those calls for you and others.
To block telemarketing calls, register your number on the Do Not Call List. Legitimate telemarketers consult the list to avoid
calling both landline and wireless phone numbers on the list.
For those who would like to find useful information on this and similar topics from the FCC, go to: fcc.gov/
consumer-guides. Other good resources are the American Association of Retired Persons (AARP) at aarp.org
and the Better Business Bureau (BBB) at bbb.org. Keep in mind when searching for information on-line, you
should evaluate the source of the information – not everything on the internet is accurate and there.
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Tax Tips

by Laurie Young-Kagamida, CPA

Possible Change for IRA and Retirement Plan Beneficiaries
In February 2022, the IRS released proposed regulations on the required minimum distribution rules for
beneficiaries of IRAs and employer plans that could result in a significant change in distribution
requirements for the beneficiaries.
Prior to this release, the SECURE (Setting Every Community Up for Retirement Enhancement) Act enacted
in December 2019 had made several major changes to IRAs rules including raising the required minimum
distribution age from 70 ½ years to 72 years, repealing the 70 ½ year maximum age limit for IRA
contributions, and placing a distribution time limit of 10 years for non-spouse stretch IRAs. Under this rule,
for IRAs and company plans of participants or owners who died after December 31, 2019, beneficiaries who
were not eligible designated beneficiaries (the surviving spouse of the plan owner or participant, a minor
child of the account holder, a disabled or chronically ill individual, or a beneficiary not more than 10 years
younger than the account holder) would no longer be able to stretch distributions over their lifetime and
would instead have 10 years to distribute the IRA or company plan.
The proposed regulations issued in February 2022 upholds the 10-year distribution rule for IRA or
company plan beneficiaries and requires annual distributions effective for year 2022. Accordingly,
under the proposed rules, a beneficiary would have to complete distribution of the inherited account in 10
years and would also have to receive annual distributions. A public hearing on the proposed regulations is
scheduled for June 15, 2022, so we hope to have more information in the coming months.
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ATTEND OUR FREE SEMINARS
Now offered IN PERSON
As a Sterling & Tucker client, all consultations are free. Join us if it’s been several years since you
created your trust and share this with a friend or family member for them to also enjoy a free
one-hour consultation.

*Seminars are subject to cancellation based on Government Mandate

LIVING TRUST
MAY 4
MAY 7

WEDNESDAY
SATURDAY

10:00 AM - 11:30 AM
Ala Moana Hotel
Carnation Room
410 Atkinson Drive
Honolulu, HI 96814

LIVING TRUST
MAY 5 THURSDAY

10:00 AM - 11:30 AM
7:00 PM - 8:30 PM
Hawaii Okinawa Center
Legacy Ballroom
94-587 Uke’e Street
Waipahu, HI 96797

TRUST REVIEW

TRUST REVIEW

JUNE 7
JUNE 11

JUNE 8 WEDNESDAY

TUESDAY
SATURDAY

10:00 AM - 11:30 AM
Ala Moana Hotel
Carnation Room
410 Atkinson Drive
Honolulu, HI 96814

10:00 AM - 11:30 AM
7:00 PM - 8:30 PM
Pearl Country Club
Pearl II Room
98-535 Kaonohi Street
Aiea, HI 96701

LIMITED SEATING: Call (808) 531-5391 ext.322
or register online at www.sterlingandtucker.com

Financial Matters
Watch Out for These Common Tax Scams
According to the Internal Revenue Service (IRS), tax
scams tend to increase during tax season and/or times
of crisis. Now that tax season is in full swing, the IRS is
reminding taxpayers to use caution and avoid
becoming the victim of a fraudulent tax scheme. Here
are some of the most common tax scams to watch out
for.

Compliments of:
Matthew C. McConnell, CFP®, APMA®
Senior Financial Advisor
Hawaii Partners 3D Wealth Advisors
201 Merchant Street Suite 909
Honolulu, HI 96813
(808) 791-1444

Phishing and text message scams
Phishing and text message scams usually involve unsolicited emails or text messages that seem to come from
legitimate IRS sites to convince you to provide personal or financial information. Once scam artists obtain this
information, they use it to commit identity or financial theft. The IRS does not initiate contact with taxpayers by
email, text message, or any social media platform to request personal or financial information. The IRS initiates
most contacts through regular mail delivered by the United States Postal Service.
			
							Phone scams
							
Phone scams typically involve a phone call from someone
							
claiming that you owe money to the IRS or you’re entitled
							
to a large refund. The calls may show up as coming from
							
the IRS on your Caller ID, be accompanied by fake emails
							
that appear to be from the IRS, or involve follow-up calls
							
from individuals saying they are from law enforcement.
							
These scams often target more vulnerable populations,
							
such as immigrants and senior citizens, and will use scare
							
tactics such as threatening arrest, license revocation, or
							deportation.
Tax-related identity theft
Tax-related identity theft occurs when someone uses your Social Security number to claim a fraudulent tax
refund. You may not even realize you’ve been the victim of identity theft until you file your tax return and
discover that a return has already been filed using your Social Security number. Or the IRS may send you a letter
indicating it has identified a suspicious return using your Social Security number. To help prevent tax-related
identity theft, the IRS now offers the Identity Protection PIN Opt-In Program. The Identity Protection PIN is a
six-digit code that is known only to you and the IRS, and it helps the IRS verify your identity when you file your
tax return.
Tax preparer fraud
Scam artists will sometimes pose as legitimate tax preparers and try to take advantage of unsuspecting
taxpayers by committing refund fraud or identity theft. Be wary of any tax preparer who won’t sign your tax
return (sometimes referred to as a “ghost preparer”), requires a cash-only payment, claims fake deductions/
tax credits, directs refunds into his or her own account, or promises an unreasonably large or inflated refund. A
legitimate tax preparer will generally ask for proof of your income and eligibility for credits and deductions, sign
the return as the preparer, enter a valid preparer tax identification number, and provide you with a copy of your
return. It’s important to choose a tax preparer carefully because you are legally responsible for what’s on your
return, even if it’s prepared by someone else.
Continued on Page 6
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Financial Matters
False offer in compromise
An offer in compromise (OIC) is an agreement between a taxpayer and the IRS that can help the taxpayer settle
tax debt for less than the full amount that is owed. Unfortunately, some companies charge excessive fees and
falsely advertise that they can help taxpayers obtain larger OIC settlements with the IRS. Taxpayers can contact
the IRS directly or use the IRS Offer in Compromise Pre-Qualifier tool at
irs.treasury.gov/oic_pre_qualifier/ to see if they qualify for an OIC.
						Unemployment insurance fraud
						
Typically, this scheme is perpetrated by scam artists who try to use
						
your personal information to claim unemployment benefits. If you
						
receive an unexpected prepaid card for unemployment benefits,
						
see an unexpected deposit from your state in your bank account,
						
or receive IRS Form 1099-G for unemployment compensation that
						
you did not apply for, report it to your state unemployment
						insurance office as soon as possible.
Fake charities
Charity scammers pose as legitimate charitable organizations in order to solicit donations from unsuspecting
donors. These scam artists often take advantage of ongoing tragedies and/or disasters, such as a devastating
tornado or the COVID-19 pandemic. Be wary of charities with names that are similar to more familiar or nationally
known organizations. Before donating to a charity, make sure it is legitimate and never donate cash, gift cards, or
funds by wire transfer. The IRS website has a tool to assist you in checking out the status of a charitable
organization at irs.gov/charities-and-nonprofits
Protecting yourself from scams
Fortunately, there are some things you can do to help protect yourself from scams, including those that target
taxpayers:
•  Don’t click on suspicious or unfamiliar links in emails, text messages, or instant messaging services —
visit government websites directly for important information
•  Don’t answer a phone call if you don’t recognize the phone number — instead, let it go to voicemail and
check later to verify the caller
•  Never download email attachments unless you can verify that     the sender is legitimate
•  Keep device and security software up-to-date, maintain strong passwords, and use multi-factor
authentication
•  Never share personal or financial information via email, text message, or over the phone
It is an unfortunate reality that we all need to be a bit more on guard these days. There are ever changing criminal pursuits out there and we need to be more skeptical and less trusting. Hopefully, you never have to deal with
any of these situations, but if so, these tips may help protect you.

1) Internal Revenue Service, 2022
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Planning Your Estate Is
About Peace of Mind

You Need Proper Planning
With Proper Planning

Without Proper Planning

l Your estate will transfer quickly to your

l Your estate may go through probate, taking

l If you’re married, proper planning can

l If you’re married without proper tax planning,

l You’ll avoid a conservatorship if you

l If you become incapacitated, or unable to sign

family upon your death without the
expense of probate.

shield twice as much from federal estate
taxes.
become incapacitated - so your estate will
be run as you see fit.

months or even years, and probate fees could
be substantial.
your family may owe federal estate taxes of
40%.

documents, a court may assign a conservator
to run your estate as he or she sees fit.

Reason to Review Your Trust
Death or marriage of a beneficiary
Birth or adoption of a child
Child or grandchild with special needs
A desire to provide creditor or divorce protection
for beneficiaries
l Change in your marital status

l
l
l
l

l Inherited substantial assets
l Death, incapacity, or intentional changes, of
your successor trustee or decision-maker
l About to undergo a major operation or
life-threatening medical treatment.

City Financial Tower
201 Merchant Street Suite 950
Honolulu, HI 96813

Free Seminar
HILO
Living Trust Seminar
Wednesday, May 18
10:00 AM - 11:30 AM
Sangha Hall
Conference Room
424 Kilauea Ave

MAUI
Living Trust Seminar
Thursday, June 16

10:00 AM - 11:30 AM
Maui Arts & Cultural Center
Haynes Room
1 Cameron Way

Neighbor Island
Reserve Your Seat Today!
CALL

(800) 807-3820 x322
Or Register Online
www.sterlingandtucker.com
Please don’t
keep us a secret.
Share this with a
family member or
friend!

*Seminar is subject to cancellation based on Government Mandate

